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INDEPENDENT AUDITORS’ REPORT

To the City Council
City of Rocky Ford, Colorado

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of the City of Rocky Ford, Colorado, as of and for the year ended December
31, 2022, and the related notes to the financial statements, which collectively comprise City of Rocky Ford, Colorado basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material r
of the governmental activities, the business-type activities, each major fund and
the City of Rocky Ford, Colorado, as of December 31, 2022, and the resp.
applicable, cashflows thereof for the year then ended in accordance with acc@Qi
States of America.

pects, the respective financial position
regate remaining fund information of
s in financial position and, where
principles generally accepted in the United

Basis for Opinions

We conducted our audit in accordance with auditing standar n cepted in the United States of America. Our
responsibilities under those standards are further described ifi the Auaditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the City of Rocky Ford, Colorado, and to meet our other
ethical responsibilities, in accordance with the relevant gthical requifements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropria rovide a basis for our audit opinions.

Responsibilities of Management for the Finangial Statements

Management is responsible for the preparation a presentation of the financial statements in accordance with accounting
principles generally accepted in the United erica, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair pre f financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements; ent is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise subsftantia bt about the City of Rocky Ford, Colorado’s ability to continue as a going concern for
twelve months beyond the fi *@ ement date, including any currently known information that may raise substantial doubt
Auditor’s Responsibilities for the Audit of the Financial Statements

shortly thereafter.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
- Exercise professional judgment and maintain professional skepticism throughout the audit.

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City of Rocky Ford,
Colorado’s internal control. Accordingly, no such opinion is expressed.
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- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the City of Rocky Ford, Colorado’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, pension and other post-employment benefit schedules and the budgetary comparison information be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the finangial ements that collectively comprise the City of
Rocky Ford, Colorado’s basic financial statements. The combining ang nd financial statements, budget schedules
and local highway finance report are presented for purposes of addi alysis and are not a required part of the basic
financial statements. Such information is the responsibility of d was derived from and relates directly to the

comparing and reconciling such information directly to the
financial statements or to the basic financial statement
standards generally accepted in the United State

nder ccounting and other records used to prepare the basic
selves, and other additional procedures in accordance with auditing
2rica. In our opinion, the combining and individual fund financial
eport are fairly stated, in all material respects, in relation to the

of the City of Rocky Ford, Coloradd’s
provisions of laws, regulations,
describe the scope of our testi

control over financial reporting and on our tests of its compliance with certain
grant agreements and other matters. The purpose of that report is solely to
| control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the eness of the City of Rocky Ford, Colorado’s internal control over financial reporting or
on compliance. That report is anmjini€égral part of an audit performed in accordance with Government Auditing Standards in
considering the City of Rocky Ford,"Colorado’s internal control over financial reporting and compliance.

HANCOCK FROESE & COMPANY LLC

Rocky Ford, Colorado
August 29, 2023
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CITY OF ROCKY FORD, COLORADO

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Rocky Ford’s (the “City”) Annual Financial Report provides readers with a narrative overview and
analysis of the City’s financial performance during the fiscal year that ended on December 31, 2022. We encourage readers to
consider the information presented here in conjunction with the letter of transmittal at the front of this report, the City of Rocky
Ford’s basic financial statements and notes to the financial statements to enhance their understanding of the activities and
financial health of the City of Rocky Ford.

FINANCIAL HIGHLIGHTS
The City’s total net position increased from $21,477,233 to $21,903,233 over the course of the City’s operations in 2022.
During the year, the City’s governmental revenues generated in taxes and other revenues for governmental programs (after

other financing sources) were $404,047 more than the $4,324,394 of expenditures for general government and governmental
services.

The City’s business-type funds, the water, sewer and solid waste disposal funds, had ansincrease in total net position of $21,953
over the year, up from $9,949,756 in 2021 to $9,971,709 in 2022.

Overview of the Financial State

B&sic Financial Statements. The Basic Financial
; (2), fund financial statements (including

The discussion and analysis is intended to serve as an introduction to the
Statements contain three components: (1), government-wide financi
component unit statements, if applicable); and (3), notes to the fina 2ments. In addition, this report contains other
Required Supplementary Information, and a Supplemental Info {[o) on that presents combining statements for non-
major governmental funds and internal service funds (along withiactual@nd budget comparison schedules).

The basic financial statements include two kinds of stat€éments present different views of the City: government-wide
financial statements and fund financial statements.

The first two statements are government-wide finafcial statements that provide both long-term and short-term information about
the City’s overall financial status.

The remaining statements are fund financia ts that focus on individual parts of the City government, reporting the
City’s operations in more detail than t verpment-wide statements.

Governmental Fund statements te eral government services like public safety, highways and streets, welfare,
sanitation, cultural and recreati omic development were financed in the short-term as well as what remains for future
spending.

Proprietary Fund statements off hort-term and long-term financial information about the activities the City government
operates in, similar to a private business, such as the Rocky Ford Water Department, and the internal service funds which
provide services to other departments or governmental units within the City on a cost-reimbursement basis.

The financial statements also include notes that explain some of the information in the financial statements and provide more
detailed data. The statements are followed by a section of required supplementary information that further explain and support
the information in the financial statements. In addition to these required components, a section is included with combining
statements that provide further detail about the City’s non-major governmental funds and internal service funds, each of which
are added together and presented in single columns in each of the basic financial statements.

Government-wide Statements

The government-wide statements report information about the City as a whole using accounting methods similar to those used
by private-sector companies. The statement of net position includes all of the government’s assets and liabilities. All of the
current year’s revenues and expenses are accounted for in the statement of activities regardless of when cash is received or
paid.
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CITY OF ROCKY FORD, COLORADO

The two government-wide statements report the City’s net position and how they have changed. Net position, the difference
between the City’s assets and liabilities, is one way to measure the City’s financial health or current position.

Over time, increases or decreases in the City’s net position is an indicator of whether its financial health is improving or
deteriorating, respectively.

To assess the overall health of the City, consideration should be given to additional non-financial factors such as changes in
the City’s property tax base and the condition of the City’s streets, sewer mains, and water treatment and distribution systems.

The government-wide financial statements of the City are divided into three categories.
1. Governmental Activities. Most of the City’s basic services are included in governmental activities such as public safety,
streets, recreation and general administration. Property and sales taxes and state and federal grants finance most of these

activities.

2. Business-type Activities. The City charges fees to customers to help cover the costs of certain services it provides.
The City’s water, sewer and solid waste enterprise funds are included here.

3. Component Units. Component units are legally separate organizati for whiich the Rocky Ford City Council is
financially accountable. Currently, the City has no component units.

Fund Financial Stat @
t

The fund financial statements provide more detailed informatio ut y's most significant funds, the City as a whole.
Funds are accounting devices that the City uses to keep tragk of specific sources of funding and spending for particular
purposes.

Some funds are required by state law and by bond cs&
The City Council establishes other funds to confrol and manage resources for particular purposes (i.e., Debt Services and

Capital Projects Funds) or show that certain taxes grants are used appropriately (i.e., Special Revenue Funds).

The City has two kinds of funds: v
1. Governmental Funds. Mos i basic services are included in governmental funds, which focus on (1) how

cash and other financial assets that'can readily be converted to cash flow in and out and (2) the balances left at year-end
that are available for spe onsequently, the governmental fund statements provide a detailed short-term view that
e

helps determine whetherh more or fewer financial resources that can be spent in the near future to finance the
City’s programs. Becaus ormation does not encompass the additional long-term focus of the government-wide
funds statement that explains the relationship (or differences) between the two types of statements.

2. Proprietary Funds. Services for which the City charges customers a fee are generally reported in proprietary funds.
Proprietary funds, like the government-wide statements, provide both long-term and short-term financial information.

The City’s Enterprise Funds are classified as business-type activities on the government-wide statements, but more detailed
information is provided in the Proprietary Fund Statements, such as its cash flows.

Financial Analysis of the City as a Whole

Net Position: As discussed earlier, net position may serve as a useful indicator of a government’s financial position. As of
December 31, 2022, total City’s net position was $21,903,233, governmental activity net position was $11,931,524 and
business-type activities net position were $9,971,709. The table below provides a comparative summary of the City's
Governmental and Business-type net position for 2022 and 2021:
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CITY OF ROCKY FORD, COLORADO

The 2022 MD&A presentation includes comparative changes in net position for the past two years below:

Statement of Net Position

| Governmental Activities | Business-Type Activities Total

Assets 2022 2021 2022 2021 2022 2021
Current and
other $ 2,243,961 $ 1,444,092 $ 4,404,987 $ 4,389,985 $ 6,648,948 $ 5,834,077
Capital Assets $ 11,375,368  § 11,227,997 $ 10,325,536 $ 10,952,653 $ 21,700,904 $ 22,180,650
Total Assets $ 13,619,329 $ 12,672,089 $ 14,730,523 $ 15,342,638 $ 28,349,852 $ 28,014,727
Deferred Outflows
of Resources $ 50,796 $ 59,019 $ - $ - $ 50,796 $ 59,019
Total Assets and
Deferred Outflows  $ 13,670,125 $ 12,731,108 $ 14,730,523 $ 15,342,638 $ 28,400,648 $ 28,073,746
Liabilities
Current and
other $ 800,935 $ 262,359 $ 282,380 $ 1,031,202 $ 1,293,561
Long-term Liab. $ 625,975 $ 617,100 $ 4,476,434 $ 4,361,680 $ 4,978,780
Total Liabilities $ 1426910 § 879,459 $ 4,758,814 $ 5,392,882 $ 6,272,341
Deferred Inflows
of Resources $ 311,691 $ 324,172 $ - $ $ 311,691 $ 324,172
Net Position
Net Investment in
Capital Assets $ 10,985,129 $ 10,839,364 $ 6,078,602 $ 17,063,731 $ 17,227,866
Restricted $ 718,501 $ 345,802 $ 1,303,960 $ 2,022,461 $ 1,105,922
Unrestricted $ 227,894  $ 342,311 $ 2,589,147 $ 2,817,041 $ 3,143,445
Total Net Position $ 11,931,524  $ 11,527,477 $ 9,9746709 $ 21,903,233 $ 21,477,233
Total Liabilities,
Deferred Inflows
& Net Position $ 13,670,125 $ 12,731,108 30,523 $ 15,342,638 $ 28,400,648 $ 28,073,746

A significant portion (78%) of the net
machinery and equipment, and infr.
assets are restricted for the purpose
future spending. Although the
needed to repay this debt m
these liabilities.

epresents the net investment in capital asset. This includes land, buildings,
sets, offset with associated long-term and short-term debt liabilities. Capital
g services to the citizens of Rocky Ford; consequently, they are not available for
in capital assets is reported net of related debt, it should be noted that the resources

Other restricted net position represents resources that are subject to external restrictions on how they may be used. Included
in this category are unspent proceeds for capital projects, debt service reserve, mandated reserves for restricted library assets,
conservation trust, restricted receivables and TABOR emergency funds. This portion makes up 9% of the total.

The remaining 13% of net position represent the unrestricted portion available for the City’s ongoing obligations to its citizens.

At the end of 2022, the City of Rocky Ford had positive balances in all three categories of net position.

Changes in Revenues and Expenditures

The table below presents the City’s 2022 revenues and expenditures for Governmental and Business-type activities as they are
reported in the Statement of Activities compared to 2021. The revenues and expenditures include the Governmental Funds
(General Fund, Capital Projects Fund and Special Revenue Funds) and the Enterprise Funds (Water Utility Fund, Sewer Utility
Fund and Solid Waste Disposal Utility Fund).
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CITY OF ROCKY FORD, COLORADO

The 2022 MD&A presentation includes changes in revenues and expenditures for the past two years below:

Changes in Revenues and Expenditures

| Governmental Activities Business-Type Activities Total
REVENUES 2022 2021 2022 2021 2022 2021
Governmental Revenues:
Charges for Services $ 961,812 $ 623,819 $ 961,812 $ 623,819
Operating Grants & Contributions  $ 731,232 $ 459,951 $ 731,232 $ 459,951
Capital Grants & Contributions $ -3 - $ - 8 -
Taxes $2,358,302 $2,218,606 $2,358,302 $2,218,606
Other taxes, Licenses & Fines $ 344,912 $ 405,655 $ 344,912 $ 405,655
Other, Pension $ 321,210 $ 144,107 $ 321,210 $ 144,107
Contributions $ 10,974 $ 617 $ 10974 $ 617
Total Governmental
Revenues $4,728,441 $3,852,755 $ 4,728,441 $ 3,852,755
Business-type Revenues
Charges for Services $ 2,930,413 $ 2,913,33 30,413 $ 2,913,332
Other $ 41,754 $ $ 754 $ 44,644
Grants & Contributions $ 5,105 $ 5105 $ 85,863
Total Business-type Revenues $ 2,977,272 $ 2,977,272 $ 3,043,839
TOTAL REVENUES $4,728,441 $3,852,755 $ 2,977 $7,705,713 $6,896,594
EXPENDITURES
Governmental Expenditures
General Government $ 605,553 $ 538,53 $ 605,553 $ 538,530
Public Safety $2,184,471 $2,184,471 $1,603,221
Public Works $ 694,809 $ 694,809 $ 523,931
Health & Welfare $ 118,514 $ 118,514 $ 105,285
Culture and Recreation $ 721,047 $ 721,047 $ 703,209
Total Governmental
Expenditures $4,324,394 $3,474,176
Business-type Expenditures
Personal Services,
Materials, Supplies $ 2,220,820 $ 2,015,043 $2,220,820 $2,015,043
Depreciation Expense $ 658,599 $ 644,873 $ 658,599 $ 644,873
Total Business-type
Expenditures $ 2,879,419 $ 2,659,916 $2,879,419 $2,659,916
TOTAL EXPENDITURES $4,324,394  $ 3,474,176 $ 2,879,419 $ 2,659,916 $7,203,813 $6,134,092
EXCESS (DEFICIENCY) BEFORE
TRANSFERS & SPECIAL ITEM $ 404,047 $ 378,579 $ 97,853 $ 383923 $ 501,900 $ 762,502
Transfers In (Out) $ - 8 - $ -3 - $ - 8 -
Special Item $ - 3 - $ (75900) $ (21,600) $ (75,900) $ (21,600)
CHANGE IN NET POSITION $ 404,047 $ 378,579 $ 21,953 $ 362,323 $ 426,000 $ 740,902
NET POSITION — BEGINNING $11,527,477  $11,148,898 $ 9,949,756 $ 9,587,433 $21,477,233 $20,736,331
NET POSITION — ENDING $11,931,524  $11,5627,477 $ 9,971,709  § 9,949,756 $21,903,233  $21,477,233
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CITY OF ROCKY FORD, COLORADO

Governmental Activities: Governmental activities accounted for $404,047 of revenues over expenses for 2022. Total revenues,
including transfers, from governmental activities including the general fund and other governmental funds amounted to
$4,728,441.

Total expenses for governmental activities in 2022 including the general fund and other governmental funds amounted to
$4,324,394.

Business-type Activities: The business activities had revenues in excess of expenditures totaling $21,953 in 2022.
The Water Utility Fund had expenses in excess of revenues of $186,520 due to the increase in operating expenses.

The Sewer Utility Fund had revenues in excess of expenses of $203,592. This was due to operating revenues exceeding
operating expenses by $202,002.

The Solid Waste Disposal Utility Fund had revenues in excess of expenses of $4,881 due to operating revenues exceeding
operating expenses by $72,518.

Financial Analysis of the City’s Fun

Governmental Funds Overview: The City of Rocky Ford uses fund accou '@ > ensure and demonstrate compliance with
finance-related legal requirements. As described earlier, the City’'s governmeptal funds provide information on short-term
inflows and outflows, as well as what remains for future spending. Suck ion is useful in assessing the City’s financial
requirements. For example, unassigned fund balance may serve as a asUre of a government’s net resources available
for spending at the end of the fiscal year. The following information is s ental to the information presented in the previous
section.

At the end of 2022, the City of Rocky Ford reported a fund balance foF total governmental funds of $1,087,935 compared to
$885,123 in 2021. Of the total fund balance, unassigneddtind bala was $364,206, the portion of fund balance which serves
as a measure of current available financial resources fund balance is further divided into committed and restricted. The
committed portion reflects the City’s reserves, wofking capital, sick and vacation leave and future capital equipment. The
unassigned portion is not set aside by managemefit fogany other purpose and is therefore an available financial resource, when
available.

The restricted fund balance represents resource available for spending or those on which legal restrictions have been
placed. The City’s restricted fund ba inc des the foIIowmg restricted for emergenmes Tabor $109,000; restricted for

operating fund, the General nis for ordinary operating expenditures financed primarily by property and sales taxes
and charges for services. The General Fund completed the year with a fund balance of $1,038,717. This was an increase of
$398,241 from the previous year’s fiind balance of 640,476. The General Fund had total budgeted revenues of $3,634,362 and
actual revenues of $4,043,827 and total budgeted expenditures of $3,147,045 and actual expenditures of $3,656,560.

Proprietary Funds Overview: The proprietary funds are used to account for activities similar to those found in the private
sector where determination of net income is necessary or useful to sound financial administration. The City has one type of
proprietary fund, consisting of Enterprise Funds. The City’s proprietary fund statements provide the same type of information
found in the government-wide statements, but in more detail.

Enterprise Funds: The Enterprise Funds account for operations that are financed and operated in a manner similar to private
business enterprises where the costs (expenses, including depreciation) of providing goods or services to the general public
are being financed or recovered primarily through users’ charges on a continuing basis. The City of Rocky Ford has three
enterprise funds: the Water Utility Fund with unrestricted net position of $1,227,861 in 2022 up from $1,444,628 in 2021, the
Sewer Utility Fund with unrestricted net position of $817,111 in 2022 up from $786,891 in 2021 and the Solid Waste Disposal
Utility Fund with unrestricted net position of $544,175 in 2022 down from $569,615 in 2021.
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CITY OF ROCKY FORD, COLORADO

Capital Asset and Debt Administration
Capital Assets: At the end of 2022, the City had acquired $21,700,904 (net of accumulated depreciation and amortization) in

a broad range of capital assets for its governmental and business-type activities, including land, buildings, park facilities, roads,
bridges, heavy machinery, vehicle and equipment, and infrastructure.

1. Allinfrastructure assets acquired to date are included in capital assets in accordance with GASB 34 requirements.

2. Allleased assets acquired to date are included in capital assets in accordance with GASB 87 requirements.

3. The total decrease in net capital assets for 2022 was $479,746 or 2%.

4. Additional information on the City’s capital assets can be found in Notes 1 and 4 of the Notes to Financial Statements.

Long-Term Debt: Colorado Revised Statutes provide for a general obligation debt limit of 1.5% of assessed valuation. The
2022 assessed valuation was $13,060,269.

At December 31, 2022, the City of Rocky Ford had the following outstanding long-term 'debt:

1. $229,500 in estimated closure and post closure care costs for the landf erated By Otero County Landfill Inc.;

2. $44,056 remaining balance on a $109,079 loan payable to the eradoDepartment of Local Affairs used to finance a
waste-water lift station at the Arkansas Valley Fairgrounds and a ation”and de-chlorination waste-water treatment
facility in 2008;

3. $2,243,396 loan payable semi-annually to Rural Development fdi financing of Zone 1, Zone 2, Water Treatment Plant &
Water Tank improvements in 2011.

4. $895,252 lease payable to U.S. Bancorp Go nt Leasing and Financing, Inc., for professional services and the
acquisition of equipment for energy and water cofiserva measures.

5. $817,721 loan payable to Colorado Wate sources and Power Development Authority with a 0% interest rate for
system upgrades in the Sewer Fund.

6. $436,106 loan payable to Co

of2 er Resources and Power Development Authority with a 0% interest rate for
system upgrades in the Sewer F .@

7. $143,425 lease payable States Bank, for the purchase of a 2021 Kenworth T370 trash truck.

V
8. $235,736 in net pension |" y for the Old Hire Police Pension Fund.

9. $57,217 lease payable for various right-to-use assets with an incremental borrowing rate of 3.75%.

Economic Factors and Next Year’s Budgets and Rates

The 2023 budget reflects an increase in the General Fund revenues and expenditures. Other factors potentially affecting the
2023 budget is the increase in minimum wage, the increase in fuel and utility costs, and the change in usage of water in 2023
verse 2022; which affects the revenues received in Enterprise Funds.

Contacting the City’s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview
of the City’s finances and to demonstrate the City’s accountability for the money it receives. If you have questions about this
report or need additional financial information, contact the City Manager, 203 S. Main Street, Rocky Ford, CO 81067.
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CITY OF ROCKY FORD, COLORADO
STATEMENT OF NET POSITION
DECEMBER 31, 2022

ASSETS
CASH OR EQUIVALENTS
RECEIVABLES - NET:
ACCOUNTS /OTHER
PROPERTY TAXES
PREPAID EXPENSES
INVENTORIES
PENSION FORFEITURE ACCOUNTS
RESTRICTED ASSETS
NET PENSION ASSET
CAPITAL ASSETS:
LAND
BUILDINGS
SYSTEMS AND EQUIPMENT
IMPROVEMENTS
EQUIPMENT
CONSTRUCTION IN PROGRESS
ACCUMULATED DEPRECIATION

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
PENSION RELATED

TOTAL ASSETS AND DEFERRED OUTFLOWS

LIABILITIES
ACCOUNTS PAYABLE
ACCRUED SALARIES AND BENEFITS
ACCRUED EXPENSES

UNEARNED INCOME
CUSTOMERS DEPOSITS

DUE IN MORE THAN ONE Y
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOU
PENSION RELATED
DEFERRED REVENUES - PROPERTY TAXES

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION

NET INVESTMENT IN CAPITAL ASSETS

RESTRICTED FOR:
OPERATIONS AND MAINTENANCE
FUTURE EXPENDITURES
CONSERVATION TRUST
EMERGENCIES - TABOR

UNRESTRICTED

TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS
AND NET POSITION

NON CURRENT LIABILITIES: E
DUE WITHIN ONE YEAR

PRIMARY GOVERNMENT

GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

782,180 3,362,737 4,144,917
546,244 353,796 900,040
292,000 - 292,000

- 17,898 17,898

- 93,602 93,602

51,647 - 51,647
452,779 576,954 1,029,733
119,111 - 119,111
361,40 - 361,407
4,401,06 - 4,401,067
24,555,280 24,555,280

- 4,410,767

- 2,862,858

- 5,338,460
(14,229,744) (20,228,935)

14,730,523 28,349,852

50,796 - 50,796
13,670,125 14,730,523 28,400,648
145,359 26,748 172,107
121,906 95,943 217,849
103,978 22,218 126,196
429,692 - 429,692

- 137,471 137,471

78,661 380,183 458,844
547,314 4,096,251 4,643,565
1,426,910 4,758,814 6,185,724
19,691 - 19,691
292,000 - 292,000
311,691 - 311,691
10,985,129 6,078,602 17,063,731
- 160,000 160,000

569,528 1,143,960 1,713,488
39,973 - 39,973
109,000 - 109,000
227,894 2,589,147 2,817,041
11,931,524 9,971,709 21,903,233
13,670,125 14,730,523 28,400,648

SEE NOTES TO FINANCIAL STATEMENTS
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FUNCTIONS/PROGRAMS

GOVERNMENTAL ACTIVITIES:
GENERAL GOVERNMENT
PUBLIC SAFETY
PUBLIC WORKS
HEALTH AND WELFARE
CULTURE AND RECREATION

TOTAL GOVERNMENTAL ACTIVITIES

BUSINESS-TYPE ACTIVITIES:
WATER
SEWER
SOLID WASTE DISPOSAL

TOTAL BUSINESS-TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

CITY OF ROCKY FORD, COLORADO
STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

PROGRAM REVENUE:!

NET (EXPENSES) REVENUE

AND CHANGES IN NET POSITION

OPERATING CAPITAL PRIMARY GOVERNMENT
CHARGES FOR GRANTS AND GRANTSAND  GOVERNMENTAL BUSINESS-TYPE
EXPENSES SERVICES CONTRIBUTIONS ~ CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
$ 605,553 -3 497,569 $ $ (107,984) - (107,984)
2,184,471 728,785 - (1,455,686) - (1,455,686)
694,809 41,002 184,116 (469,691) - (469,691)
118,514 30,300 (88,214) - (88,214)
721,047 161,725 (509,775) - (509,775)
4,324,394 961,812 (2,631,350) - (2,631,350)
1,462,737 1,247,158 - (215,579) (215,579)
835,140 1,034,732 - - 199,592 199,592
581,542 648,523 - - 66,981 66,981
2,879,419 2,930,4 - - 50,994 50,994
$ 7,203,813 3,892,225, $ 731,232 $ (2,631,350) 50,994 (2,580,356)
GENERAL REVENU
PROPERTY TA 307,751 - 307,751
SALES TAXES 1,862,781 - 1,862,781
FRANCHI 187,770 - 187,770
OTHER ENSES AND FINES 344,912 - 344,912
CONTRIB 10,974 5,105 16,079
PENSION 62,525 - 62,525
OTHER 258,684 41,754 300,438
SPECIAL ITEM - (75,900) (75,900)
TOTAL GENERAL REVENUES AND SPECIAL ITEM 3,035,397 (29,041) 3,006,356
CHANGE IN NET POSITION 404,047 21,953 426,000
NET POSITION JANUARY 1 11,527,477 9,949,756 21,477,233
NET POSITION DECEMBER 31 $ 11,931,524 9,971,709 $ 21,903,233

SEE NOTES TO FINANCIAL STATEMENTS
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ASSETS
CASH OR EQUIVALENTS
RESTRICTED ASSETS
RECEIVABLES:
PROPERTY TAXES
OTHER

TOTAL ASSETS

LIABILITIES
ACCOUNTS PAYABLE
ACCRUED EXPENSES
DUE TO (FROM) OTHER FUNDS
UNEARNED REVENUE

TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES
DEFERRED REVENUES -
PROPERTY TAXES

FUND BALANCE

FUTURE EXPENDITURES

CONSERVATION TRUST
COMMITTED
UNASSIGNED

TOTAL FUND BALANCE

RESTRICTED FOR
EMERGENCIES - TABOR % 109,000

CITY OF ROCKY FORD, COLORADO
GOVERNMENTAL FUNDS
BALANCE SHEET

DECEMBER 31, 2022

TOTAL LIABILITIES, DEFERRED INFLOWS

AND FUND BALANCE

OTHER TOTAL
CAPITAL GOVERNMENTAL ~ GOVERNMENTAL
GENERAL IMPROVEMENT FUNDS FUNDS
$ 736,979 $ -3 45201 $ 782,180
443,434 9,345 - 452,779
292,000 - - 292,000
456,087 75,918 - 532,005
$ 1,928500 $ 85, 45201 $ 2,058,964
$ 143264  $ -3 2,095 $ 145,359
101,391 - 2,587 103,978
(76,564) - 76,564 -
429,69 - - 429,692
783 - 81,246 679,029
292,000 - - 292,000
- - 109,000
484,265 85,263 - 569,528
- - 39,973 39,973
- - 5,228 5,228
445 452 - (81,246) 364,206
1,038,717 85,263 (36,045) 1,087,935
$ 1,928,500 $ 85263 $ 45201 $ 2,058,964

SEE NOTES TO FINANCIAL STATEMENTS
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CITY OF ROCKY FORD, COLORADO

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

DECEMBER 31, 2022

AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET POSITION

ARE DIFFERENT BECAUSE:

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

ASSETS NOT AVAILABLE FOR CURRENT PERIOD EXPENDITURES AND
THEREFORE ARE NOT REPORTED IN FUNDS

CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL
RESOURCES AND THEREFORE ARE NOT REPORTED IN FUNDS.

THE COST OF CAPITAL ASSETS IS
ACCUMULATED DEPRECIATION IS

PAYMENTS WHICH REFLECT COSTS APPLICABLE TO FUTURE ACC
REQUIRE THE USE OF CURRENT FINANCIAL RESOURCE
REPORTED AS EXPENDITURES IN GOVERNMENTAL FUNDS.

NET PENSION ASSETS
DEFERRED OUTFLOWS - PENSION RELATE OUNTS

PENSION FUNDS FORFEITURE ACCOU

LONG-TERM LIABILITIES ARE NQO
AND THEREFORE ARE NOT

LONG TERM LEAS
COMPENSATED A
DEFERRED INFLOWS SION RELATED AMOUNTS
NET PENSION LIABILITIES

E' ANDVPAYABLE IN THE CURRENT PERIOD
D”IN THE FUNDS.

NET POSITION OF GOVERNMENTAL ACTIVITIES

SEE NOTES TO FINANCIAL STATEMENTS

$ 1,087,935
14,239
$ 17,374,559
(5,999,191)
11,375,368
119,111
50,796
169,907
51,647
(390,239)
(121,906)
(19,691)
(235,736)
(767,572)
$ 11,931,524
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CITY OF ROCKY FORD, COLORADO

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

REVENUES
TAXES
LICENSES AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
FINES
GRANTS
MISCELLANEOUS

TOTAL REVENUES

EXPENDITURES
GENERAL GOVERNMENT
PUBLIC SAFETY
PUBLIC WORKS
HEALTH AND WELFARE

CULTURE AND RECREATION

GENERAL

TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXP

o

OTHER FINANCING SOURCES (USES

CONTRIBUTIONS

TOTAL OTHER FINANCING SO

REVENUES OVER (UNDER) EXPENDITURES AND

(USES)

OTHER FINANCING SOURCES (USES)

FUND BALANCE JANUARY 1

FUND BALANCE DECEMBER 31

YEAR ENDED DECEMBER 31, 2022

OTHER TOTAL
CAPITAL GOVERNMENTAL GOVERNMENTAL

GENERAL IMPROVEMENT FUNDS FUNDS
$ 2196173 $ 465,696 - % 2,661,869
19,553 - - 19,553
202,234 - 49,547 251,781
890,402 - 58,700 949,102
11,303 - - 11,303
489,986 - 489,986
234,176 - 24,507 258,683
4,043,827 696 132,754 4,642,277
168 - - 168,510
2,180,801 - - 2,180,301
360, 590,245 - 950,713
116,294 - - 116,294
33,032 - 73,949 606,981
955 - 129,685 427,640
3,656,560 590,245 203,634 4,450,439
387,267 (124,549) (70,880) 191,838
10,974 - - 10,974
10,974 - - 10,974
398,241 (124,549) (70,880) 202,812
640,476 209,812 34,835 885,123
$ 1038717 $ 85,263 (36,045) $ 1,087,935

SEE NOTES TO FINANCIAL STATEMENTS
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CITY OF ROCKY FORD, COLORADO
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
ARE DIFFERENT BECAUSE:

NET CHANGE IN FUND BALANCE $ 202,812

REVENUES IN THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES THAT DO NOT PROVIDE
CURRENT FINANCIAL RESOURCES ARE NOT REPORTED AS REVENUES IN THE FUNDS

ACCOUNTS RECEIVABLE 10,489
GOVERNMENTAL FUNDS REPORT CAPITAL OUTLAYS AS EXPENDITURES. R, IN
THE STATEMENT OF ACTIVITIES THE COST OF THOSE ASSETS IS ALL OVER THEIR
ESTIMATED USEFUL LIVES AND REPORTED AS DEPRECIATION EXPE IS IS THE
AMOUNT BY WHICH CAPITAL OUTLAY EXCEEDED DEPRECIATIO URRENT PERIOD.
CAPITAL OUTLAY $ 537,930
DEPRECIATION AND AMORTIZATION EXPENSE (461,709)
76,221
CAPITAL LEASE PAYMENTS ARE REPORTED AS E NDI THE GOVERNMENTAL
FUNDS BUT NOT REPORTED AS EXPENSES IN THE STATEMENT OF ACTIVITIES
LEASE PAYMENTS 69,544
SOME EXPENSES REPORTED IN THE T OF ACTIVITIES DO NOT REQUIRE THE
USE OF CURRENT FINANCIAL RESOU THEREFORE, ARE NOT REPORTED AS
EXPENDITURES IN THE GOVE TAE FUNDS
COMPENSATED ABSENC (19,718)
PENSION RELATED 62,525
42,807
PENSION FUND FORFEITURES 2,174
CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 404,047

SEE NOTES TO FINANCIAL STATEMENTS
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CITY OF ROCKY FORD, COLORADO
PROPRIETARY FUNDS
STATEMENT OF NET POSITION

DECEMBER 31, 2022

SOLID
WASTE
WATER SEWER DISPOSAL TOTAL
CURRENT ASSETS
CASH OR EQUIVALENTS $ 1508113 $ 1,092430 $ 762,194 $ 3,362,737
ACCOUNTS RECEIVABLE - CUSTOMERS (NET) 144,305 124,880 84,611 353,796
PREPAID EXPENSES 17,898 - - 17,898
INVENTORIES 89,117 4,485 - 93,602
TOTAL CURRENT ASSETS 1,759,433 1,221,795 846,805 3,828,033
RESTRICTED ASSETS
RESTRICTED CASH 576,954 - - 576,954
PROPERTY AND EQUIPMENT- AT COST
SYSTEM AND EQUIPMENT 5,986,969 1,018,125 24,555,280
ACCUMULATED DEPRECIATION (2,933,875) (761,805) (14,229,744)
NET PROPERTY AND EQUIPMENT 3,053,094 256,320 10,325,536

TOTAL ASSETS $ 4274889 $ 1,103,125 $ 14,730,523

CURRENT LIABILITIES

ACCOUNTS PAYABLE b 4,982 § 4,373 $ 17,393  § 26,748
ACCRUED SALARIES AND BENEFITS 36,007 31,899 28,037 95,943
ACCRUED INTEREST 20,974 724 520 22,218
BONDS PAYABLE - CURRENT MATURITY 53,218 - - 53,218
LOANS PAYABLE - CURRENT MATURITY - 119,243 - 119,243
LEASES PAYABLE - CURRENT MATURITY 99,751 - 50,596 150,347
ACCRUED LANDFILL CLOSURE - CURREN - - 57,375 57,375
TOTAL CURRENT LIABILITIES 214,932 156,239 153,921 525,092
TERM LIABILITIES
BONDS PAYABLE 2,190,178 - - 2,190,178
LOANS PAYABLE - 1,178,640 - 1,178,640
LEASES PAYABLE 462,479 - 92,829 555,308
ACCRUED CLOSURE LANDFILL S - - 172,125 172,125
TOTAL TERM LIABILITIES 2,652,657 1,178,640 264,954 4,096,251
OTHER LIABILITIES
CUSTOMER DEPOSITS 137,471 - - 137,471
TOTAL LIABILITIES 3,005,060 1,334,879 418,875 4,758,814
NET POSITION
NET INVESTMENT IN CAPITAL ASSETS 4,210,496 1,755,211 112,895 6,078,602
RESTRICTED FOR:
OPERATIONS AND MAINTENANCE - 160,000 - 160,000
FUTURE EXPENDITURES 909,092 207,688 27,180 1,143,960
UNRESTRICTED 1,227,861 817,111 544,175 2,589,147
TOTAL NET POSITION 6,347,449 2,940,010 684,250 9,971,709
TOTAL LIABILITIES AND NET POSITION $ 9352509 $ 4,274,889 $ 1,103,125 $ 14,730,523

SEE NOTES TO FINANCIAL STATEMENTS
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CITY OF ROCKY FORD, COLORADO
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED DECEMBER 31, 2022

SOLID
WASTE
WATER SEWER DISPOSAL TOTAL
OPERATING REVENUES
CHARGES FOR SERVICES $ 840,558 $ 925998 $ 648523 $ 2,415,079
SPECIAL ASSESSMENTS 406,600 108,734 - 515,334
TOTAL OPERATING REVENUES 1,247,158 1,034,732 648,523 2,930,413
OPERATING EXPENSES
PERSONAL SERVICES, MATERIALS, SUPPLIES 930,532 0,497 526,063 2,107,092
DEPRECIATION 182,233 49,942 658,599
TOTAL OPERATING EXPENSES 832,730 576,005 2,765,691
OPERATING INCOME (LOSS) 202,002 72,518 164,722
NONOPERATING REVENUES (EXPENSE)
INTEREST AND RENT INCOME 25,956 1,000 - 26,956
INTEREST EXPENSE (105,781) (2,410) (5,537) (113,728)
NONRECURRING REVENUE 998 - 13,800 14,798
TOTAL NONOPERATING REVENUES (EXPENSE (78,827) (1,410) 8,263 (71,974)
INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS,AND
SPECIAL ITEM (188,625) 200,592 80,781 92,748
CAPITAL CONTRIBUTIONS 2,105 3,000 - 5,105
SPECIAL ITEM - - (75,900) (75,900)
CHANGE IN NET POSITI (186,520) 203,592 4,881 21,953
NET POSITION JANUARY 1 6,533,969 2,736,418 679,369 9,949,756
NET POSITION DECEMBER 31 $ 6,347,449 $ 2,940,010 $ 684250 $ 9,971,709

SEE NOTES TO FINANCIAL STATEMENTS
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CITY OF ROCKY FORD, COLORADO
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2022

SOLID
WASTE
WATER SEWER  DISPOSAL  TOTAL
CASH FLOWS FROM OPERATING ACTIVITIES
CASH RECEIVED FROM CUSTOMERS $ 1,234,061 $ 1,019,739 $ 633,857 $ 2,887,657
CASH PAYMENTS TO SUPPLIERS OF GOODS OR SERVICES (518,961) (307,092)  (251,506)  (1,077,559)
CASH PAYMENTS TO EMPLOYEES FOR SERVICES (412,289) (337,536)  (292,702)  (1,042,527)
NET CASH PROVIDED BY OPERATING ACTIVITIES 302,811 375,111 89,649 767,571
CASH FLOWS FROM NONCAPITAL AND OTHER FINANCING ACTIVITIES
CUSTOMER DEPOSITS 6,250 - - 6,250
UNEARNED REVENUE (397,692) - (397,692)
MISCELLANEOUS INCOME 1,000 13,800 15,798
NET CASH PROVIDED BY NONCAPITAL
AND OTHER FINANCING ACTIVITIES 248 (396,692) 13,800 (375,644)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITI
CAPITAL CONTRIBUTED 2,105 3,000 - 5,105
ACQUISITION OF CAPITAL ASSETS - (31,482) - (31,482)
PRINCIPAL PAID ON TERM LIABILITIES (145,199) (118,935)  (53,083) (317,217)
INTEREST PAID (106,260) (2,512) (5,730) (114,502)
NET CASH USED FOR CAPITAL AND
RELATED FINANCING ACTIVITIES (249,354) (149,929)  (58,813) (458,096)
CASH FLOWS FROM INVESTING ACTIVITIES
INTEREST INCOME AND OTHER 25,956 - - 25,956
NET CASH USED FOR INVESTING IE 25,956 - - 25,956
NET CHANGE IN CASH
AND CASH EQUIVALENT 86,661 (171,510) 44,636 (40,213)
CASH AND CASH EQUIVALENTS NING 1,998,406 1,263,940 717,558 3,979,904
CASH AND CASH EQUIVALENTS ENDING $ 2,085,067 $ 1092430 $ 762,194 $ 3,939,691

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
OPERATING INCOME (LOSS) $ (109,798) $ 202,002
ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

$ 72518 $ 164,722

DEPRECIATION 426,424 182,233 49,942 658,599
CHANGE IN ASSETS AND LIABILITIES
ACCOUNTS RECEIVABLE (13,097) (14,993)  (14,666) (42,756)
INVENTORIES (12,459) - - (12,459)
ACCOUNTS PAYABLE 1,157 4,373 (16,325) (10,795)
ACCRUED SALARIES AND BENEFITS 10,584 1,496 (1,820) 10,260
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 302811 $ 375111 $ 89649 $ 767,571

SEE NOTES TO FINANCIAL STATEMENTS
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NOTE -1

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY

The City of Rocky Ford, Colorado (the “City”) is a Statutory City governed by an elected mayor and council, which
are governed by state statutes and regulations. As required by accounting principles generally accepted in the
United States of America, these financial statements present the City of Rocky Ford (the primary government) and
its component units, if applicable.

The City is not included in any other governmental “reporting entity”, as required by accounting principles generally
accepted in the United States of America; these basic financial statements present the City (the primary
government) and its component units, if applicable. Currently no component units have been included in the City’s
reporting entity because of a lack of significant operational or financial relationships with the City.

Related Organizations:

Rocky Ford Housing Authority
A five-member board appointed by the Rocky Ford City Council governs the Rocky Ford Housing Authority. The

Authority provides housing to certain qualified residents and is princip ded through Federal grants and rental
charges. Because these appointments are administrative in nat and trol over the organization is at the
Federal Government level, the Authority is treated as a related zation of the City rather than a component
unit.

Joint Venture:

Otero County Landfill, Inc.

The City of Rocky Ford is a participant along with six/other ¢ within the County in a joint venture known as the
Otero County Landfill, Inc. As a participant, the City, is responsible for a portion of closure and post-closure costs
of the landfill. As of December 31, 2022, theyCity’s f the closure and post-closure costs are estimated at
$229,500 or approximately 8.75% of the to A complete financial report may be obtained from the administrative
dditional costs of approximately $118,000 for services provided by

GOVERNMENT-WIDE AND FUND FI CIAL STATEMENTS

The government-wide financial i.e., the statement of net position and the statement of activities) report
information on all of the nonfi ities of the City and its component units, if applicable. For the most part,
the effect of interfund acti en removed from these statements. Governmental activities, which normally
are supported by taxe
which rely to a signifi ent on fees and charges for support.

revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services,
or privileges provided by a given function and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds (General and Capital Improvement Funds) and individual enterprise funds (Water Utility, Sewer
Utility and Solid Waste Disposal Utility Funds) are reported as separate columns in the fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.
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NOTE -1

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting.

Property and specific ownership taxes, sales taxes, interest revenues, and charges for services are all considered
to be susceptible to accrual and have been recognized as revenues of the current fiscal period. Grants and
entitlement awards are recorded as revenue when earned. Expenditure driven grants are recognized as revenue
when the qualifying expenditures have been incurred and all other grant requirements have been met. Entitlements
and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria are met. All
other revenue items are considered to be measurable and available only when cash is received.

The City reports the following major governmental funds:

operatingpfund. It accounts for all financial
ed to be accounted for in another fund.
hise and other taxes, charges for services,

eperal government, public safety (fire and
and general expenditures.

General Fund — The General Fund is the government's primary
resources of the general government, except those which a
Major revenue sources include sales taxes, property taxe
and intergovernmental revenue. Primary expenditures
police), public works, health and welfare, culture and recre

Capital Improvement Fund — Capital improvementfund is @'to account for and report the proceeds of specific
revenue sources that are restricted or committed 1@ expenditure for specified purposes other than debt service.

The City reports the following major proprietary funds:

Water Utility Fund - Accounts for the operations of the City’s water utility. Activities of the fund include
administration, operation and maifttenance, tfeatment, and distribution of the water system, along with
accumulation of resources for the ent of principal and interest on long-term debt. All costs are financed
through charges to utility custemers rates reviewed regularly and adjusted if necessary.

Sewer Utility Fund - Account operations of the City’s sewer utility. Activities of the fund include

accumulation of resof payment of principal and interest on long-term debt. All costs are financed
through charges tostiti

Solid Waste Disp

of the fund includeyg
disposal system. A
adjusted if necessary.

tility Fund - Accounts for the operations of the City’s solid waste disposal utility. Activities
istration, operation and maintenance, and collection of trash related to the solid waste
osts are financed through charges to utility customers with rates reviewed regularly and

The proprietary funds account for transactions that are financed and operated in a manner similar to a private
business enterprise where the intent of the governing body is that the costs and expenses of providing goods or
services to the general public on a continuing basis, be financed or recovered primarily through charges. The
proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with the funds
principal ongoing operations. The principal operating revenues of the funds are charges to customers for sales and
service. Operating expenses include the cost of sales and services, administrative expenses and depreciation on
capital assets. All revenues and expenses not meeting these definitions are reported as nonoperating revenues
and expenses.

STEWARDSHIP
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

Prior to October 15, the City Finance Officer submits to the City Council a proposed operating budget for the fiscal

year commencing the following January 1. The operating budget includes proposed expenditures and the means
of financing them.
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NOTE -1

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

STEWARDSHIP (Continued)
Public hearings are conducted to obtain taxpayer comments. Prior to December 15, the budget is legally enacted
through passage of an ordinance.

Revisions that alter total expenditures of any kind generally must be approved by City Council. Budget amounts in
the accompanying financial statements include revisions to the original approval. Appropriations lapse at year end
and any open purchase item must be reappropriated in the following year.

All budget amounts presented in the accompanying supplemental information reflect the final budgets.

Expenditures may not legally exceed appropriations at the fund level. For the year ended December 31, 2022,
expenditures exceeded appropriations in the General Fund, Capital Improvement Fund, Water Utility Fund, and
Solid Waste Disposal Utility Fund.

ENCUMBRANCES
Outstanding encumbrances represent a commitment for the esti
ultimately result from the fulfillment of uncompleted purchase o
end of each fiscal year (December 31). Lapsed encumbran
determine those which will remain canceled and those, whi %

following year. Encumbrances are, therefore, not conside
The City’s cash and cash equivalents are considered to cash on hand, demand deposits, and highly liquid
investments held in banks. For purposes of, the t of cash flows, the City considers all highly liquid

investments (including restricted assets) a maturity of six months or less when purchased to be cash
equivalents.

te ount of expenditures, which could
nd contracts. Encumbrances lapse at the
e then reviewed by department heads to
instated and paid from appropriations for the
res until an actual liability is incurred.

CASH AND CASH EQUIVALENTS

ACCOUNTS RECEIVABLE

The City grants credit terms in the no course of business to its utility customers. Concentrations of credit risk
h are uncollectible is limited due to customer deposits and account
monitoring procedures which are to minimize risk of loss. The City recognized amounts due from utility

INVENTORIES
The inventories ofth
supplies on hand areinot

first-out method.

ral Fund are accounted for as expenditures at the time they are purchased. Consumable
ecognized. The inventories of the Proprietary Funds are valued at cost using the first-in,

WATER INVENTORY
The water inventory is carried at the lower of cost or market, with cost determined using the expenses involved in
acquiring water held in storage.

CAPITAL ASSETS

Capital assets which include property, plant, equipment and current infrastructure (e.g. roads, bridges, sidewalks
and similar items), are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements.

Infrastructure assets have been capitalized on a prospective basis, from 2004. The City defines capital assets as
assets with an initial life in excess of two years and an individual cost of $5,000 or more. The valuation of acquisitions
since 1969 is at cost. Acquisitions prior to 1969 are either at cost, if determinable, or at estimated cost.

Expenditures for maintenance and repairs are charged to expenses as incurred; expenditures for renewals and
betterments are generally capitalized. Gains or losses due to disposal are charged or credited to income.
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CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

CAPITAL ASSETS (Continued)
Depreciation is determined using the straight-line method based on the estimated useful lives of the assets as
follows:

Systems 5-50 Years
Equipment 4-15 Years
Buildings 25-50 Years

LEASED ASSETS — RIGHT-TO-USE ASSETS

Leased assets are recorded at the amount of the initial measurement of the lease liabilities and modified by any
lease payments made to the lessor at or before the commencement of the lease term, less any lease incentives
received from the lessor at or before the commencement of the lease term along with any initial direct costs that
are ancillary charges necessary to place the lease assets into service.

Leased assets are amortized using the straight-line method over the shorter of the lease term or the useful life of

the underlying asset, unless the lease contains a purchase option t District has determined is reasonably
certain of being exercised. In this case, the lease asset is amortize er seful life of the underlying asset.
Leased assets are reported as equipment under capital assets an ease liabilities are reported with non-current

liabilities on the statement of net position.

DEFERRED OUTFLOWS / INFLOWS OF RESOUR

In addition to assets, the statement of financial pgsition metimes report a separate section for deferred
outflows of resources. This separate financial statement glement, deferred outflows of resources, represents a
consumption of net position that applies to a future pe nd so will not be recognized as an outflow of resources

(expense/expenditure) until then. The Citydtas one item that qualifies for reporting in this category which is for
pension related amounts.

Pension Related - Amounts fepote€d as deferred outflows of resources include the following:

Difference Between Expe and Actual Experience $ -
Changes of Assumpiichs,or er Inputs 540
Net Difference B » ‘Ojected and Actual Investment

Earnings Plan Investments 4,512
ContributioAs psequent to the Measurement Date 45,744

Total n Related Deferred Outflows $ 50,796

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The City has two types of items that qualify for reporting in this category.

Property Taxes - The item, property taxes levied for subsequent years, arises only under a modified accrual
basis of accounting. The governmental funds report unavailable revenues from property taxes. These
amounts are deferred and recognized as an inflow of resources in the period that the amounts become
available. Property tax revenue is considered a deferred inflow of resources in the year the taxes are levied
and measurable, and are recognized as an inflow of resources in the period they are collected.

Pension Related - Amounts reported as deferred inflows of resources include the following:
Difference Between Expected and Actual Experience $ 2,461
Changes of Assumptions or Other Inputs -
Net Difference Between Projected and Actual Investment

Earnings on Pension Plan Investments 17,230
Total Pension Related Deferred Inflows $ 19,691

More information on pension related items is included in Note 8.
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CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

COMPENSATED ABSENCES

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits. All
vacation and sick pay are accrued when incurred in the government-wide and proprietary fund financial statements.
A liability is reported in governmental funds only if they have matured, for example, as a result of employee
resignations and retirements, and will be liquidated with resources of the general fund.

LONG-TERM OBLIGATIONS

In the government-wide financial statements, and proprietary fund types in the fund type financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities or proprietary fund type statement of net position. Bond premiums and discounts, as well
as issuance costs, except any portion related to prepaid insurance costs, are recognized as an expense in the period
incurred.

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well as bond
issuance costs during the current period. The face amount of debt j rted as other financing sources while
discounts on issuances are reported as other financing uses. ancefcosts are recorded as debt service
expenditures.

Net pension liabilities and assets, associated with the Old
Pension Fund administered by FPPA, represent the City
Amounts have been determined using the economic_re
accounting.

ceyPension Fund and Volunteer Fire Department
5 pension liabilities less the fiduciary net position.
D measurement focus and the accrual basis of

UNEARNED REVENUE

Unearned revenues represent assets received (measurable) but not yet earned. In the statement of net position,
unearned revenues represent grant funds'reéeived, but not yet earned as the related service have not yet been
provided.

NET POSITION / FUND BALANCE
In the government-wide and pro ncial statements, net position is classified in the following categories:

Net investment in capita

reduced by outstandi @

assets.
FPhis amount is restricted by external creditors, grantors, contributors, laws or
rnments.

se This amount consists of capital assets, net of accumulated depreciation,
if licable, attributed to the acquisition, construction, or improvement of those

Restricted net

Unrestricted net position — This amount is all net position that do not meet the definition of “net investment in
capital assets” or “restricted net position”

GASB Statement No. 54 “Fund Balance Reporting and Governmental Fund Type Definitions” provides more clearly
defined fund balance categories to make the nature and extent of the constraints placed on a government’s fund
balance more transparent. The following classifications describe the relative strength of the spending constraints
placed on the purposes for which the resources can be used:

Nonspendable fund balance — amounts that are not in spendable form (such as inventory) or required to be
maintained intact;

Restricted fund balance — amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of government), through constitutional provisions, or by enabling legislation;

Committed fund balance — amounts constrained to specific purposes by a government itself, using its highest
level of decision-making authority; to be reported as committed, amounts cannot be used for any other purpose
unless the government takes the same highest-level action to remove or change the constraint;

Assigned fund balance — amounts a government intends to use for a specific purpose; intent can be expressed
by the governing body or by an official or body to which the governing body delegates the authority;

Unassigned fund balance — amounts that are available for any purpose; positive amounts are reported only in
the general fund.
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NOTE -2

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NET POSITION / FUND BALANCE (Continued)

The Council establishes (and modifies or rescinds) fund balance commitments by passage of a resolution. This is
typically done through adoption and amendment of the budget. Assigned fund balance is established through the
adoption or amendment of the budget as intended for specific purposes.

When both restricted and unrestricted resources are available in governmental funds, the City applies expenditures
against restricted fund balance first, followed by committed fund balance, assigned fund balance and unassigned
fund balance.

The Grand Theater Fund and Community Development Fund had a deficit unassigned fund balances of $14,242
and $67,004, respectively, at December 31, 2022.

PENSION PLANS
The employees of the City are covered by a variety of pension plans. F|
prior to April 1978, and elected to do so, are covered by a defined b
are covered by a defined contribution plan. The City also has a defi con
full-time employees.

and police personnel who were hired
n. All other fire and police personnel
ibution plan covering substantially all

The City’s policy is to fund defined contribution plans curr, ore, information on pension plans is included in
Note 8.

INTERFUND TRANSACTIONS
Interfund transactions are accounted for as reve es, e enditures or expenses. Transactions that constitute
reimbursements to a fund for expenditures/expense y made from it that are properly applicable to another
fund are recorded as expenditures/expensesiin the reimbursing fund and as a reduction of expenditures/expenses
in the fund that is reimbursed. All other i transactions are reported as transfers.

ESTIMATES
The preparation of financial statemen conformity with accounting principles generally accepted in the United
States of America requires man t 10 make estimates and assumptions that affect certain reported amounts

and disclosures. Accordin estlts could differ from those estimates.

ACCOUNTING PRINC
The accompanying

accepted in the

responsible for estab f

Interpretations.

DEPOSITS

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may not be returned to it. The
City does not have a deposit policy for custodial credit risk. As of December 31, 2022, the carrying value of cash
deposits was $5,174,650 and the bank balances were $5,251,468 of which $750,000 was covered by federal

deposit insurance and the remaining balance was exposed to custodial credit risk. Deposits exposed to credit risk
are collateralized with securities held by the pledging financial institution through PDPA.

statements have been prepared in conformity with accounting principles generally
of America (GAAP). The Governmental Accounting Standards Board (GASB) is
g GAAP for state and local governments through its pronouncements (Statements and

The Colorado Public Deposit Protection Act, (PDPA) requires that all units of local government deposit cash in
eligible public depositories, state regulators determine eligibility. Amounts on depositin excess of federal insurance
levels must be collateralized. The eligible collateral is determined by PDPA. PDPA allows the institution to create
a single pool for all public funds. The pool is to be maintained by another institution or held in trust for all the
uninsured public deposits as a group. The market value of the collateral must be at least equal to 102% of the
uninsured deposits.
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CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

NOTE -3 RESTRICTED ASSETS
Governmental Funds - The cash is restricted for future capital improvements related to streets and gutters.

Proprietary Funds - The cash is restricted for future major repairs and the related debt service costs.

NOTE -4 CAPITAL ASSETS

A summary of the various fund types' property and equipment follows:

GOVERNMENTAL ACTIVITIES:

Balances Balances
January 1, December 31,
2022 Additions Deletions 2022
Capital assets not being depreciated:
Construction in Process $ 5,338,460 $ - - $ 5,338,460
Land 361,407 - - 361,407
5,699,867 - 5,699,867
Capital assets being depreciated:
Buildings 4,401,067 - 4,401,067
Improvements 3,959,636 4 - 4,410,767
Equipment 2,675,806 ) - 2,762,606
537,931 - 11,574,440
Less accumulated depreciation:
Buildings (123,194) - (2,238,412)
Improvements (192,460) - (1,763,426)
Equipment (129,318) - (1,951,513)
(444.972) - (5,953,351)
Leased assets being
Equipment 100,252 - 100,252
Less accumulate orti
Equipment - (45,840) - (45,840)
Governmental Activities
Net Capital Assets $11,227,997 $ 147,371 $ - $11,375,368
BUSINESS-TYPE ACTIVITIES:
Capital assets not being depreciated:
Construction in Process $ 88,490 $ 1,320 $ - $ 89,810
Capital assets being depreciated:
Systems and Equipment 24,435,308 30,162 - 24,465,470
24,523,798 31,482 - 24,555,280
Less Accumulated
Depreciation (13,571,145) (658,599) - (14,229,744)
Business-type Activities
Net Capital Assets $ 10,952,653 $ (627,117) $ - $ 10,325,536
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NOTE -5

NOTE -6

NOTE -7

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (Continued)

Depreciation and amortization expense was charged to functions as follows:

Governmental Activities
General Government
Public Safety
Public Works
Health
Culture and Recreation

Total Governmental Activities Depreciation

Business-Type Activities
Water
Sewer
Solid Waste Disposal

Total Business-Type Activities Depreciation

$ 63,568
64,728
204,050
2,220
127,144

—

$ 461,710

$ 426,424
182,233
49,942

658

PROPERTY TAXES AND DEFERRED REVENUES

Property taxes are levied on November 15 and attached
payable in full by April 30 or in two equal installments due
property taxes for all taxing districts in the County. ThesCit
are remitted to the City in the subsequent month £P
revenue when levied and as a revenue when due fag collec

PENSION FORFEITURE ACCOUNTS

These accounts represent employee @7

on in the following year.

a lién roperty the following January 1. They are
ebruary 28 and June 15. The County bills and collects
shate of property tax receipts collected by the County

axes are reported as a receivable and a deferred

unts in defined contribution plans that may be used by the City

e
for appropriate expenditures of the fi police departments upon approval by the trustees of the pension funds.
CHANGES IN LONG-TER BLIGATIONS
The following is a sum rm obligation transactions of the City for the year ended December 31, 2022:

BEGINNING ENDING CURRENT
BALANCE INCREASES DECREASES BALANCE PORTION
Governmental Activi
Lease Payable 1 $ 388,633 $ - $ (b5611) $ 333,022 $ 59,063
Lease Payable 2 (Right-to-
Use Asset) - 100,252 (43,035) 57,217 19,598
Net Pension Liability 284,078 - (48,342) 235,736 -
Totals $ 672,711 $100,252 $ (146,988) $ 625975 $ 78,661
Business-Type Activities:
Revenue Bonds-Water $2,294,673 - $ (51,277) $2,243,396 $ 53,218
Lease Payable 1-Water 656,152 - (93,922) 562,230 99,751
Loan Payable 1-Sewer 50,225 - (6,169) 44,056 6,477
Loan Payable 2-Sewer 895,599 - (77,878) 817,721 77,878
Loan Payable 3-Sewer 470,994 - (34,888) 436,106 34,888
Lease Payable-Solid
Waste Disposal 196,508 - (53,083) 143,425 50,596
Estimated Closure &
Post-Closure Costs 153,600 75,900 - 229,500 57,375
Totals $4,717,751 $ 75900 $ (317,217) $4,476,434 $ 380,183
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CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

CHANGES IN LONG-TERM OBLIGATIONS (Continued)

All outstanding notes from direct borrowings contain an event of default that changes the timing of repayment of
outstanding amounts to become immediately due if the City is unable to make payment. The City’s outstanding
notes from direct borrowings, as applicable, contains a subjective acceleration clause that allows the lender to
accelerate payment of the entire principal amount to become immediately due if the lender determines that a
material adverse change occurs.

LEASE PAYABLE 1 - GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES

The City entered into a Master Tax-Exempt Lease/Purchase Agreement with U.S. Bancorp Government Leasing
and Financing, Inc., on March 15, 2012, in the amount of $2,033,000 for professional services and the acquisition
of equipment for energy and water conservation measures. The lease is payable in varying annual installments of
principal and interest from the Water Utility Fund (63%) and the Governmental Funds (37%) at 3.15% interest per
annum beginning March 15, 2013 and maturing March 15, 2027. The lease is collateralized by a security interest
constituting a first lien on the equipment. The net book value of the equipment as of December 31, 2022 is
$1,251,362 of which $400,129 was reported as a capital asset in mental Activities and $851,233 was
reported in the Water Utility Fund in Business-Type Activities.

Annual requirements of the lease as of December 31, 2022 follows:
Year Principal
2023 $ 158,814 187,061
2024 168,501 191,737
2025 178,611 196,531
2026 189,160 201,444
2027 2001 206,481
Total $ 983,254

of December 31, 2022, of which $333,022 was reported as a long-term

The total lease payable due is $895,
$562,230 was reported in the Water Utility Fund in Business-Type

obligation in Governmental Activities
Activities.

LEASE PAYABLE 2 (Rl
The City, as a lessg
costs of these rig
City has determined
use lease asset.

-USE-ASSETS)
e red into lease agreements involving equipment with lease terms of 5 years. The total
8\lease assets are recorded at $100,252, less accumulated amortization of $45,840. The
s of December 31, 2022, there is no loss associated with an impairment of the right-to-

The future lease payments under lease agreements as of December 31, 2022 are as follows:

Year Principal Interest Total
2023 $ 19,598 $ 1,802 $ 21,400
2024 12,937 1,157 14,094
2025 10,339 749 11,088
2026 10,733 355 11,088
2027 3,610 28 3,638

Total $ 57217 $ 4091 61,308

REVENUE BONDS - WATER

In 2010 the City issued a water revenue bond with an original issue date of October 28, 2010 in the amount of
$2,822,415. The proceeds of the issue were used for water system improvements. The bond payments are due
in semi-annual payments of principal and interest in the amount of $68,416, payable on October 1 and April 1 each
year, commencing on April 1, 2011 with the final payment October 1, 2048. The bond is collateralized by a first lien
(but not necessarily an exclusive lien) on the Water Utility Fund revenues.

PAGE 26



NOTE -7

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

CHANGES IN LONG-TERM OBLIGATIONS (Continued)

REVENUE BONDS — WATER (Continued)
Annual requirements to amortize water revenue bonds outstanding as of December 31, 2022 are as follows:

Year Rate Principal Interest Total
2023 3.75 $ 53,218 $ 83,614 $ 136,832
2024 3.75 55,004 81,828 136,832
2025 3.75 57,315 79,517 136,832
2026 3.75 59,484 77,348 136,832
2027 3.75 61,736 75,096 136,832
2028-2032 3.75 345,138 339,022 684,160
2033-2037 3.75 415,858 268,302 684,160
2038-2042 3.75 500,786 183,374 684,160
2043-2047 3.75 603,061 81,099 684,160
2048 3.75 91,796 1,359

Total $2,243,396 $1.270,559

LOAN PAYABLE 1- SEWER

The City in the Sewer Utility Fund entered into an agree
2008, in the amount of $109,079 to provide funding to upg
payable in 20 annual installments of principal and i t 3
1, 2009. The loan is not collateralized.

epartment of Local Affairs on October 21,
ity’s wastewater treatment facility. The loan is
e of 5.00%. The payments begin on September

Annual requirements to amortize the loanfas of D er 31, 2022 are as follows:

Year Interest Total

2023 $ 2,203 $ 8,680
2024 1,879 8,680
2025 1,539 8,680
2026 1,183 8,680
2027 807 8,680
2028 413 8,680
T $ 44056 $ 8,024 $ 52,080

LOAN PAYABLE 2- R

The City in the Sewer Utility Fund entered into a loan agreement and a Governmental Agency Bond Agreement
with Colorado Water Resources and Power Development Authority in the amount of $1,557,564 with a 0% interest
rate. The loan proceeds were used to finance lagoon and system upgrades and improvements. The loan is payable
in semi-annual installments beginning November 1, 2013 and maturing May 1, 2033. The loan is collateralized by

a first lien (but not necessarily an exclusive lien) on the Sewer Utility Fund revenues.

Annual requirements to amortize the loan as of December 31, 2022 are as follows:

Year Principal
2023 $ 77,878
2024 77,878
2025 77,878
2026 77,878
2027 77,878
2028-2032 389,391
2033 38,940

Total 817,721

Interest

$ -

Total

$ 77,878
77,878
77,878
77,878
77,878

389,391
38,940

$817.721
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CHANGES IN LONG-TERM OBLIGATIONS (Continued)

LOAN PAYABLE 3—- SEWER

The City in the Sewer Utility Fund entered into a loan agreement and a Governmental Agency Bond Agreement
with Colorado Water Resources and Power Development Authority in the amount of $697,769 with a 0% interest
rate. The loan proceeds were used to finance lagoon and system upgrades and improvements. The loan is payable
in semi-annual installments beginning November 1, 2015 and maturing May 1, 2035. The loan is collateralized by
a first lien (but not necessarily an exclusive lien) on the Sewer Utility Fund revenues.

Annual requirements to amortize the loan as of December 31, 2022 are as follows:

Year Principal Interest Total
2023 $ 34,888 $ - $ 34,888
2024 34,888 - 34,888
2025 34,888 - 34,888
2026 34,888
2027 34,888
2028-2032 174,442
2033-2035 87,224
Total $ 436,106

entered into a lease agreement with Midland States Bank on
1,279 to lease a 2021 Kenworth T370 garbage truck and a load master
ble in monthly principal and interest installments of $4,524 at 3.08% per
al payment made September 18, 2025. The lease is collateralized by

September 18, 2020 in the amount 0
legacy 20yd rear loader. The le i
annum beginning October 18, 2

the equipment with a net valué of $193,694 as of December 31, 2022.
Annual requirement m e the loan as of December 31, 2022 are as follows:
Principal Interest Total
$ 50,596 $ 3,693 $ 54,289
4 52,176 2,113 54,289
2025 40,652 518 41,170
Total $ 143,424 $ 6324 $ 149,748

ESTIMATED CLOSURE AND POSTCLOSURE CARE COSTS

In 1995 the City entered into an intergovernmental agreement with Otero County and other municipalities within the
County to form Otero County Landfill, Inc. to operate the landfill within the County. The agreement transfers the
liability for closure and postclosure costs to this organization. The City and all participating entities are responsible
for a portion of the costs based on an average of the population and assessed valuation of each entity to the total
of all entities.

Based on the current allocation, the City’s share is approximately 8.75% of the estimated $2,621,000 in closure
and post-closure costs amounting to $229,500. These amounts are based on estimates of what it would cost to
perform all closure and post-closure care in 2022. Actual costs may be higher or lower due to inflation or deflation,
changes in technology, or changes in applicable laws or regulations.

The estimated closure and post closure costs increased from 2021 to 2022 therefore increasing the City’s allocation
by $75,900 from the prior year which is reported as a special item on the statement of activities and statement of
revenues, expenses and changes in net position in the Solid Waste Disposal Utility Fund.
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CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

CHANGES IN LONG-TERM OBLIGATIONS (Continued)

The City is required by state and federal laws and regulations to provide assurance that it can meet the cost of
closure and postclosure care. The City has provided assurance by meeting the test requirements of the Colorado
Department of Public Health and Environment. The City expects that future inflation costs may need to be covered
by charges to future landfill users or other future revenues.

OTERO #2
Manzanola Otero #1 Module #1 Module #2 Module #3
Percent of capacity 100% 100% 86% 85% 36%
Estimated closure
date 2023 Closed 2024 2024 2027

PENSION PLANS

City employees may be covered under one or two of four different pension/defined contribution plans, depending
on occupation and date of hire. The different plans are the Old Hire Defined Benefit Plan, Volunteer Fire
Department Pension Fund, Fire and Police Defined Contribution P. d the'@ity Retirement Defined Contribution
Plan. A description of each plan and selected financial informa wSs:

OLD HIRE POLICE PENSION FU FINED BENEFIT PLAN

Summary of Significant Accounting Policies

Pensions — The City of Rocky Ford participates in the Olddlire Police Pension Fund, an agent multiple-employer
defined benefit pension fund administered by the CaloradoFire and Police Pension Association (“FPPA”).

The net pension liability, deferred outflo resources and deferred inflows of resources related to pensions,
pension expense, information about the fiduc net position and additions to/deductions from the fiduciary net
position of the Old Hire Police Pension Fund has’been determined using the economic resources measurement
focus and the accrual basis of accoun or this purpose, benefit payments are recognized when due and payable
in accordance with the benefit t

Investments - Investment re ed at fair value.

Plan Information

Plan Description ty, behalf of certain full-time paid Police Officers, contributes to the Old Hire Police
Pension Fund wh filiated with the Colorado Fire and Police Pension Association (FPPA) to administer the
funds for the City. of the plan are commingled for investment purposes in the Fire Member’s Benefit Fund,
an agent multiple-employer defined benefit pension plan administered by FPPA. The plan provides retirement
benefits for members and beneficiaries according to the plan provisions as enacted and governed by the City

Council of the City of Rocky Ford.

Plan Membership — Plan membership consists of active employees hired prior to April 8, 1978, electing to remain
covered under the provisions of the City’s current plan.

The following is a summary of the participants:

Old Hire Police
Active Members 0
Retirees and Beneficiaries 1
Inactive, Nonretired Members 0

Benefits Provided - The plan provides retirement benefits for members and beneficiaries according to the plan
provisions and is as follows:

The Old Hire Police Pension Fund provides retirement benefits to police Officers who have attained both 55 years
of age and completed 20 years of service or upon completion of 25 years of service, if earlier. Any Police Officer
who elects to retire on or after his Normal Retirement Date shall be eligible for a monthly pension equal to 50% of
his average monthly salary received one year before his retirement.

PAGE 29



NOTE -8

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

PENSION PLANS (Continued)

For each year a member continues working past eligibility for normal retirement, a member’s benefit will increase
by 4% of his average monthly salary to a maximum benefit of 74%. This benefit will be applicable only for service
earned after January 1, 1993.

Upon death or remarriage, the surviving spouse receives a monthly pension equal to 50% of the monthly pension
the Police Officer was entitled to receive prior to death. In addition, the plan calls for a 3% cost of living adjustment
effective each January 1.

Title 31, Article 30 of the Colorado Revised Statues (“CRS”), as amended, establishes basic benefit provisions
under the plan. FPPA issues a publicly available annual financial report that includes the assets of the City of Rocky
Ford Old Hire Police Pension Fund. That report may be obtained by writing to: FPPA of Colorado, 5290 DTC
Parkway, Suite 100, Greenwood Village, Colorado 80111 or by calling FPPA at (303) 770-3772 in the Denver Metro
area, or 1-800-332-FPPA (3772) from outside the metro area.

Contributions

opbe fullypfunded at the retirement date of all
o contribute at a rate set by state statute.
Wember contribution rates can be amended by
Searefbased on an actuarially determined amount

The Plan sets contribution rates at a level that enables all benefijts
members. Plan members and the City of Rocky Ford are red
Employer contribution rates can only be amended by state
state statute or by election of the membership. The contri
recommended by an independent actuary.

The contribution rate for members and the City forfithe Old, Hire Police Pension Fund is 0% of covered salaries.
Contribution was determined as part of the Januamy, 1, 2020 actuarial valuation. Total contribution for the year
ended December 31, 2022 was $35,709 andghe actu determined contribution was $35,709.

Actuarial Assumptions

Actuarially determined contribution rates calculated as of January 1 of even numbered years. The contribution
rates have a one-year lag, so the actuarial valuation as of January 1, 2020, determines the contribution amounts
for 2021 and 2022.

Methods and Assumpti e Determine Contribution Rates for the Fiscal Year Ending December 31, 2021:
Actuarial Cost M ry Age Normal
AmortizatiopfMeth N/A

zation Period — N/A
Asset Valu hod — 5-Year smoothed fair value
Inflation — 2.50
Salary Increases — N/A

Investment Rate of Return — 4.50%

Retirement Age — Any remaining actives are assumed to retire immediately

Mortality Rates —Post-retirement: 2006 central rates from the RP-2014 Annuitant Mortality Tables for males
and females projected to 2018 using the MP-2017 projection scales, and then projected
prospectively using the ultimate rates of the scale for all years.

Disabled (pre-1980): Post-retirement rates set forward three years.

* Plans that are heavily weighted with retiree liabilities use an amortization period based on the expected
remaining lifetime of the participants.

Long-Term Expected Rate of Return on Pension Plan Investments

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. Best estimates of arithmetic nominal rates of return for each
maijor asset class included in the Fund’s target asset allocation as of December 31, 2021, are summarized in the
following table:
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NOTE -8 PENSION PLANS (Continued)

Long-Term Expected
Nominal Rate of

Asset Class Target Allocation Return
Cash 10.0% 0.1%
Fixed Income - Rates 70.0% 2.3%
Fixed Income - Credit 10.0% 3.5%
Absolute Return 0.0% 5.6%
Long Short 0.0% 6.9%
Global Public Equity 10.0% 7.8%
Private Capital 0.0% 10.5%

Total 100.0%

Single Discount Rate

Projected benefit payments are required to be discounted to their actuarial
Rate that reflects (1) a long-term expected rate of return on pension stments (to the extent that the plan’s
fiduciary net position is projected to be sufficient to pay benefits) ) tax-exempt municipal bond rate based on
an index of 20-year general obligation bonds with an average A rating as of the measurement date (to the
extent that the plan’s projected fiduciary net position is not sulffiei 0 pay benefits).

For the purpose of this valuation, the long-term expected @ urn on pension plan investments is 4.50%: the
municipal bond rate is 1.84% (based on the weekl closetd® but no later than the measurement date of the
“state & local bonds” rate from Federal Reserve stafically refease (H.15)); and the resulting Single Discount Rate is
4.50%.

resent values using a Single Discount

Net Pension Liability

The net pension liability was measured’at December 31, 2021, the total pension liability used to calculate the net
pension liability was determined by an, acttiarial valuation dated January 1, 2020, and the City’s fiscal year ending
date, or reporting date, is December 3152022.

Changes in Net Pension Liabi
Increase (Decrease)

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability
Q (a) (b) (a) = (b)
Balances at Decemb 1, 2021 $ 315839 $§ 31,761 $ 284,078
Change for the year:
Interest 5,933 - 5,933
Difference between Expected & Actual Experience
of the Total Pension Liability 30,312 - 30,312
Changes in Assumptions (38,958) - (38,958)
Contributions — Employer - 47,000 (47,000)
Contributions — Member - - -
Net Investment Income - (156) 156
Benefit Payments (38,551) (38,551) -
Administrative Expense - (1,215) 1,215
Net Changes (41,264) 7,078 (48,342)
Balances at December 31, 2022 $ 274,575 $ 38,839 $ 235736

Timing of the Valuation

An actuarial valuation to determine the total pension liability is required to be performed at least every two years.
For the employer’s financial reporting purposes, the net pension liability/(asset) and pension expense/(income)

should be measured as of the employer’s “measurement date” which may not be earlier than the employer’s prior
fiscal year-end date.

PAGE 31



NOTE -8

CITY OF ROCKY FORD, COLORADO
NOTES TO FINANCIAL STATEMENTS

PENSION PLANS (Continued)

Timing of the Valuation (Continued)

If the actuarial valuation used to determine the total pension liability is not calculated as of the measurement date,
the total pension liability is required to be rolled forward from the actuarial valuation date to the measurement date.

The total pension liability shown in this report is based on an actuarial valuation performed as of January 1, 2022
and a measurement date of December 31, 2021. This measurement date is within one year of the plan sponsor’s
fiscal year end of December 31, 2022 and may be used for December 31, 2022 reporting purposes.

Expense and deferred outflow calculations are shown starting with the year ending December 31, 2021, but can be
used for the plan sponsor’'s December 31, 2022 financial reporting. Each reported amount will have a one-year lag
so that year end December 31, 2021 can be used for December 31, 2022 plan sponsor reporting.

Paragraph 34 of GASB Statement No. 68 indicates that contributions
measurement date of the Net Pension Liability/(Asset) and prior to the end
be reported by the employer as a deferred outflow of resources relat
this report does not incorporate any contributions made to th
December 31, 2021.

the pension plan subsequent to the
the employer’s reporting period should
nsions. The information contained in
lice Pension Fund subsequent to

Sensitivity of the Net Pension Liability / (Asset) to the Singlé ate Assumption

The following table presents the net pension liability o
ending December 31, 2020, calculated using a Si
pension liability / (asset) would be if it were calcul
one percent higher:

December 31, 2021, for the measurement period
le Discount Rate of 4.50%, as well as what the plan’s net
d using a Single Discount Rate that is one percent lower or

Current Single

1% Discount Rate 1%
Decrease Assumption Increase
(1.00%) (2.00%) (3.00%)
Net Pension Liabilit $ 250,206 $ 235736 $§ 222,547

tflows of Resources and Deferred Inflows of Resources Related to Pensions

2022; the City recognized pension revenue of $39,852. At December 31, 2022,
tflows of resources and deferred inflows of resources related to pensions from the

Pension Expense, Deferr

For the year ended Dec
the City reported
following source

Deferred Outflows of Deferred Inflows of
Resources Resources

Difference between expected and $ $
actual experience ) ]
Assumption Changes - -
Net difference between projected and
actual earnings on pension plan 3,033 2,127
investments
Contributions subsequent to the 35709 )
measurement date

Total $ 38,742 $ 2,127

$35,709 reported as deferred outflows of resources related to pensions, resulting from contributions subsequent to
the measurement date, will be recognized as a reduction of the net pension liability in the year ended December
31, 2023. Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:
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Year ended December 31, 2022:

2023 $ 1,050

2024 (585)
2025 91

2026 350

2027 -

Thereafter -

Total $ 906

VOLUNTEER FIRE DEPARTMENT PENSION FUND — DEFINED BENEFIT PLAN

Summary of Significant Accounting Policies

Pensions — The City of Rocky Ford participates in the Volunteer Fire Depariment Pension Fund, an agent multiple-
employer defined benefit pension fund administered by the Colorado Fire and Police Pension Association (“FPPA”).

pensions, pension expense, information about the fiduciary né sition and additions to/deductions from the
fiduciary net position of the Volunteer Fire Department Pensi nd has been determined using the economic
y. For this purpose, benefit payments are

Investments - Investments are reported at fair valu

Plan Information

Plan Description — The City, on behalf of volunteer fire fighters, contributes to the Volunteer Fire Department
Pension Fund which is affiliated with Color Fire and Police Pension Association (FPPA) to administer the
funds for the City. Assets of the plan argfcommingled with numerous separate plans that have been pooled for
investment purposes. The plan provi retirement benefits for members and beneficiaries according to the plan
provisions as enacted and gove Board of Directors of the City of Rocky Ford (Volunteer) Pension Plan.

Plan Membership — Plan
Rocky Ford at one time;
who retired from the City,

ip consists of active members and members who have worked for the City of
now active at another employer. The number of retirees shown includes those

The following is of the participants:

Active Me 17
Retirees and"Beneficiaries 3
Inactive, Nonretired Members 2

Total 22

Benefits Provided - The plan provides retirement benefits for members and beneficiaries according to the plan
provisions as enacted and governed by the Board of Directors of the City of Rocky Ford for the Volunteer Fire
Department Pension Fund and is as follows:

The Rocky Ford Fire Volunteers Pension Fund provides retirement benefits to Firefighters who have attained both
50 years of age and completed 20 years of service. The retiree shall receive a $25 per month retirement benefit
when fully vested.

Upon death, the surviving spouse receives a monthly pension equal to one half of the monthly pension the
Firefighter was entitled to receive prior to death.

Title 31, Article 30 of the Colorado Revised Statues (“CRS”), as amended, establishes basic benefit provisions
under the plan. FPPA issues a publicly available annual financial report that includes the assets of the City of Rocky
Ford Volunteer Fire Department Pension Fund. That report may be obtained by writing to: FPPA of Colorado, 5290
DTC Parkway, Suite 100, Greenwood Village, Colorado 80111 or by calling FPPA at (303) 770-3772 in the Denver
Metro area, or 1-800-332-FPPA (3772) from outside the metro area.
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Contributions

The Plan sets contribution rates at a level that enables all benefits to be fully funded at the retirement date of all
members. Plan members and the City are required to contribute at a rate set by state statute. Employer contribution
rates can only be amended by state statute. Member contribution rates can be amended by state statute or by
election of the membership. The contributions are based on an actuarially determined amount recommended by an
independent actuary.

The contribution rate for members and the City for the Rocky Ford Volunteer Fire Department Pension Fund is 0%
of covered salaries. Contribution was determined as part of the January 1, 2021 actuarial valuation. Total
contribution for the year ended December 31, 2022 was $10,035 and the actuarially determined contribution was
$302.

General Implications of Contribution Allocation Procedure or Funding Policf.on Future Expected Plan Contributions
and Funded Status

This funding policy results in the expectation that the plan’s asse
through at least 2121. The projections are strictly for the purpose®
are different from funding projection for the ongoing plan.

le to fully pay for promised benefits
ermining the GASB single discount rate and

Timing of the Valuation

An actuarial valuation to determine the total pensio
For the employer’s financial reporting purposes, t

uired to be performed at least every two years.
nsion liability/(asset) and pension expense/(income)
should be measured as of the employer’s “measur e” which may not be earlier than the employer’s prior
fiscal year-end date. If the actuarial valuatio ed to ine the total pension liability is not calculated as of the
measurement date, the total pension liabili required to be rolled forward from the actuarial valuation date to the
measurement date.

The total pension liability shown in t port is based on an actuarial valuation performed as of January 1, 2021
and a measurement date of Degember 2021. This measurement date is within one year of the plan sponsor’s
fiscal year end of December 31,2022%and"may be used for December 31, 2022 reporting purposes. Expense and
deferred outflow calculatio. re sHown starting with the year ending December 31, 2021, but can be used for the
plan sponsor’s Decemb 022financial reporting. Each reported amount will have a one-year lag so that year

end December 31, 2021 d for December 31, 2022 plan sponsor reporting.

Actuarial Assum

Actuarially determi tribution rates are calculated as of January 1 of odd numbered years. The contribution
rates have a one-yeamag, so the actuarial valuation as of January 1, 2019, determines the contribution amounts
for 2020 and 2021.

Methods and Assumptions Used to Determine Contribution Rates for the Fiscal Year Ending December 31, 2021:

Actuarial Cost Method — Entry Age Normal

Amortization Method — Level Dollar, Open*

Remaining Amortization Period — 20 years™

Asset Valuation Method — 5-Year smoothed fair value

Inflation — 2.50%

Salary Increases — N/A

Investment Rate of Return — 7.00%

Retirement Age — 50% per year of eligibility until 100% at age 65

Mortality Rates — Pre-retirement: 2006 central rates from the RP-2014 Employee Mortality Tables for males
and females projected to 2018 using the MP-2017 projection scales, and then projected
prospectively using the ultimate rates of the scale for all years, 50% multiplier for off-duty
mortality. Post-retirement: 2006 central rates from the RP-2014 Annuitant Mortality Tables
for males and females projected to 2018 using the MP-2017 projection scales, and then
projected prospectively using the ultimate rates of the scale for all years. Disabled: 2006
central rates from the RP-2014 Disabled Mortality Tables for males and females projected
to 2018 using the MP-2017 projection scales, and then projected prospectively using the
ultimate rates of the scale for all years.
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Actuarial Assumptions

* Plans that are heavily weighted with retiree liabilities use an amortization period based on the
expected remaining lifetime of the participants.

Long-Term Expected Return on Plan Assets

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. Best estimates of arithmetic nominal rates of return for each
maijor asset class included in the Fund'’s target asset allocation as of December 31, 2021 are summarized in the
following table:
Long-Term Expected

Asset Class Target Allocation Nomin f Return

Cash 2.00% .32

Fixed Income 10.00% .00%
Managed Futures 5.00% .25%
Absolute Return 10.00% 5.60%
Long Short 8.00% 87%
Global Equity 39.00% 8.23%
Private Markets 26.00% 10.63%

Total 100.00%

Incorporation of Plan Changes

The Total Pension Liability as of Decemiber 3192022 includes any plan changes through that date. If there were
any plan changes effective during t ean ending December 31, 2022, the increase in the Total Pension Liability
will be reflected in the “Benefit Changes#item as well as the Pension Expense.

Net Pension Liability (Asset)

The net pension liability
calculate the net pensid
City’s fiscal year ending

et) measured at December 31, 2021, the total pension liability (asset) used to
asSset) was determined by an actuarial valuation dated January 1, 2021, and the
e, or reporting date, is December 31, 2022.

Changes in Net Pe Liability (Asset):
Increase (Decrease)
Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability (Asset)
(a) (b) (a)—(b)
Balances at December 31, 2021 $ 27,402 $ 124,088 $ (96,686)
Change for the year:
Service Cost 363 - 363
Interest 1,895 - 1,895

Difference between Expected &

Actual Experience - - -
Changes in Assumptions - - -
Contributions — Employer - 4,947 (4,947)
Contributions — Member - - -
18,861 (18,861)

Net Investment Income -
Benefit payments (1,030) (1,030) -
Other Changes - 4,967 (4,967)
Administrative Expense - (4,092) 4,092
Net Changes 1,228 23,653 (22,425)
Balances at December 31, 2022 $ 28,630 $ 147,741 $ (119,111)
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Single Discount Rate

Projected benefit payments are required to be discounted to their actuarial present values using a Single Discount
Rate that reflects (1) a long-term expected rate of return on pension plan investments (to the extent that the plan’s
fiduciary net position is projected to be sufficient to pay benefits) and (2) tax-exempt municipal bond rate based on
an index of 20-year general obligation bonds with an average AA credit rating as of the measurement date (to the
extent that the plan’s projected fiduciary net position is not sufficient to pay benefits).

For the purpose of this valuation, the long-term expected rate of return on pension plan investments is 7.00%; the
municipal bond rate is 1.84% (based on the weekly rate closest to but not later than the measurement date of the
“state & local bonds” rate from Federal Reserve statistical release (H.15)); and the resulting Single Discount Rate
is 7.00%.

Projected cash flows used in determining the Single Discount Rate are avdilable upon request to FPPA.

Sensitivity of the Net Pension Liability / (Asset) to the Single Discoun ssumption

Regarding the sensitivity of the net pension liability/(asset) to '@
presents the plan’s net pension liability/(asset), calculated using g
the plan’s net pension liability/(asset) would be if it were calgll
lower or one percent higher:

in the'Single Discount Rate, the following
le Discount Rate of 7.00%, as well as what

Single
1% ount Rate 1%
Decrea ssumption Increase
(6:00%) (7.00%) (8.00%)
Net Pension Liability 115,265) $  (119,111) § (122,206)

Pension Plan Fiduciary Net Position

FPPA administers an agent multipl ployer Public Employee Retirement System (“PERS”). The PERS
represents the assets of numerQuswseparate plans that have been pooled for investment purposes. The pension
for plan administration and investment only. FPPA issues a publicly
available comprehensive ancial report that can be obtained at FPPAco.org. Once in the site, locate the

For the year ended®
the City reported defe
following sources:

ber 31, 2022; the City recognized pension revenue of $22,673. At December 31, 2022,
ed outflows of resources and deferred inflows of resources related to pensions from the

Deferred Outflows | Deferred Inflows
of Resources of Resources

D|ﬁer§nce between expected and actual $ ) $ 2.461
experience
Assumption Changes 540 -
Net difference between projected and actual
earnings on pension plan investments 1,479 15,103
Contributions subsequent to the measurement date 10,035 -

Total $ 12,054 $ 17,564

$10,035 reported as deferred outflows of resources related to pensions, resulting from contributions subsequent to
the measurement date, will be recognized as a reduction of the net pension liability (asset) in the year ended
December 31, 2023. Other amounts reported as deferred outflows of resources and (deferred inflows of resources)
related to pensions will be recognized in pension expense as follows:
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Pension Revenue, Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

(Continued)
Year ended December 31, 2022:

2023 $

2024

2025

2026

2027

Thereafter

Total $
FIRE AND POLICE — DEFINED CONTRIBUTION PLANS

Plan Description - The City provides pension benefits for all of its fu ire and Police employees hired after
April 1978 and old hires that chose to switch to the new plan thr 3 contribution plan administered by
Pension Management Associates, Inc. In a defined contribution plan, benefits depend solely on amounts contributed
to the plan plus investment earnings. Employees are eligibl ipate from the date of employment. The plan
requires that both the employee and the City contribute an g equal to 8 percent of the employee's base salary
each month. The City's contributions for each employee ( est allocated to the employee’s account) are fully
vested after seven years of continuous service. City i r and interest forfeited by employees who cease

employment before seven years of service are used to reduce the City's current-period contribution requirement.

The City is the trustee of the Fire Defined Conitributio and the Police Defined Contribution Plan and has the
duty of due care that would be required ordinary prudent investor, but has no liability for losses under the
plans.

Funding Policy - The City's total Fir olice payroll under the system for 2022 was $619,945 and $352,380

s to Fire and Police were calculated using a base salary amount of $425,178
the covered employees made the required 8 percent contribution or
ity match or a total of $66,428 for the firemen and $18,898 for the City match
n. As of December 31, 2022, the market value of assets held by the plans are
olice.

respectively. The City's contributi
and $236,229, respectively. Bo
more, amounting to $34,014
or a total of $36,077 for
$355,687 for Fire and $

CITY RETIREMENT — DEFINED CONTRIBUTION PLAN

Plan Description - The City provides pension benefits for all of its full-time employees through a defined contribution
plan administered by OneAmerica. In a defined contribution plan, benefits depend solely on amounts contributed
to the plan plus investment earnings. Employees are eligible to participate after attaining age 18 and having been
employed one year. The plan entrance dates are January 1 and July 1. The plan requires that the employees
contribute 5 percent and the City contribute an amount equal to 5 percent of the employee’s base salary each
month. The City’s contributions for each employee (and interest allocated to the employee’s account) are fully
vested after seven years continuous service. City contributions for, and interest forfeited by, employees who leave
employment before seven years of service are used to reduce the City’s current-period contribution requirement.

The City is the trustee of the plan and has the duty of due care that would be required of an ordinary prudent
investor, but has no liability for losses under the plan.

Funding Policy - The City's total payroll in fiscal year 2022 was $1,771,300. The City's contributions were calculated
using the base salary amount of $795,926. Both the City and the covered employees made the required
contribution, amounting to $39,796 and $57,287, respectively, for a total of $97,083. As of December 31, 2022, the
market value of assets held was $805,857.
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NET POSITION

Restricted net position represents net position whose users are subject to constraints that are either 1.) legally
imposed by creditors (such as debt covenants), grantors, or laws or regulations of other governments, or 2.)
imposed by law through constitutional provisions or enabling legislation. Restricted net position at December 31,
2022 is as follows:

Governmental Business-Type
Activities Activities Total
Operations and Maintenance $ - $ 160,000 $ 160,000
Future Expenditures 569,528 1,143,960 1,713,488
Conservation Trust 39,973 - 39,973
Emergencies - TABOR 109,000 - 109,000

$ 718,501 $ 1,303,960 $ 2,022,461

Restricted for Operations and Maintenance — The City is required to mai
in an amount equal to three months of operation and maintenanc
by the creditor.

n operation and maintenance reserve

enses, excluding depreciation as set forth

Restricted for Future Expenditures — This represents unsper
Utility Fund and Sewer Utility Fund. The cash is restricted fi

ived from special assessments in the Water
ajor repairs and the related debt service costs.

Restricted for Conservation Trust — This represents gnoney re
space related projects.

ved from the State of Colorado for parks and open

Restricted for Emergencies - TABOR — Thj
as that term is defined in the Colorado
City’s net position can be used for decl
in this restricted account. The City d
under generally accepted accounting

epresents approximately 3% of the City’s 2022 fiscal year spending
tion. Under these provisions of the constitution, this portion of the

FUND BALANCES

At December 31, 2022, alances for governmental funds consist of the following:
Restricted Fund Balance
Emergences Future Conservation
TABOR Expenditures Trust Total
General Fund $ 109,000 $ 484,265 $ - $ 593,265
Capital Improvement Fund - 85,263 - 85,263
Conservation Trust Fund - - 39,973 39,973
Total $ 109,000 $ 569,528 § 39,973 § 718,501
Committed Fund Balance
Community
and Economic Future
Development _Expenditures Total
Community Development Fund $ - $ - $ -
Gobin Community Building Fund - 5,228 5,228
Total $ - $ 5228 $ 5,228
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RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters.

For risks related to property and liability and workers’ compensation, the City is a member of the Colorado
Intergovernmental Risk Sharing Agency (CIRSA), a separate and independent governmental and legal entity
formed by intergovernmental agreement by member municipalities pursuant to the provision of 24-10-115.5,
Colorado Revised Statutes (1982 Replacement Volume) and Colorado Constitution, Article X1V, section 18(2). The
purposes of CIRSA are to provide members defined liability and property coverage and to assist members to
prevent and reduce losses and injuries to municipal property and to persons or property which might result in claims
being made against members of CIRSA, their employees or officers.

It is the intent of the members of CIRSA to create an entity in perpetuity which will administer and use funds
contributed by the members to defend and indemnify, in accordance with thg bylaws, any member of CIRSA against
stated liability of loss, to the limit of the financial resources of CIRSA. It isfalso the intent of the members to have
CIRSA provide continuing stability and availability of needed coverag sonable costs.

clusive benefit of its members. CIRSA is a

es it have ability to significantly affect the
asUkance coverage over the past three years, nor

All income and assets of CIRSA shall be at all times dedicated tg
separate legal entity and the City does not approve budgets
operations of the unit. The City has not significantly change
have settlements exceeded coverage during the same pefio

The City purchases commercial insurance coveragg for all |
risks have not exceeded insurance coverage the past threeyears.

not covered by CIRSA. Settled claims for these

INTER-FUND RECEIVABLES AND PAYABL

During the course of operations, numierous transactions occur between the City funds for the reimbursement of
expenditures. Related inter-fund receivables and payables are classified as “due from other funds” and “due to
other funds” on the balance sh d ement of net position and will be settled within one year.

Interfund receivables and bl t December 31, 2022 are as follows:
Receivable Fund Payable Fund Amount
General Fund Grant Theater Fund 12,147
General Fun Community Development Fund 64,417

$ 76,564

CONTINGENCIES AND COMMITMENTS
The general obligation bonds recorded as liabilities of the Water Utility Fund are contingent liabilities of the general
resources of the City.

The City participated in federally assisted grant programs. Under the terms of the grants, periodic compliance
audits are required by the granting agencies and certain costs may be questioned as not being appropriate
expenditures under the terms of the grants and could require reimbursement. City administration believes
disallowance, if any, will be immaterial.

TAX SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer’s Bill of Rights (TABOR),
contains tax, spending, revenue and debt limitations, which apply to the State of Colorado and all local governments.
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TAX SPENDING AND DEBT LIMITATIONS (Continued)

Enterprises, defined as government-owned businesses authorized to issue revenue bonds and receiving less than
10% of annual revenue in grants from all state and local governments combined, are excluded from the provisions
of TABOR. The City’s management believes a significant portion of its operations qualify for this exclusion.

Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending adjusted for allowable
increases based upon inflation and local growth. Fiscal Year Spending is generally defined as expenditures plus
reserve increases with certain exceptions. Revenue in excess of the Fiscal Year Spending limit must be refunded
unless the voters approve retention on such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be at least 3% of
Fiscal Year Spending (excluding bonded debt service). A portion of the fund balance has been restricted in
compliance with this requirement. At December 31, 2022, $109,000 of the fund balance has been restricted.

Local governments are not allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

The City’s management believes it is in compliance with the prg @ of TABOR. However, TABOR is complex
and subject to interpretation.

In November 1995, the voters of the City approved an ame  allow the collection, retention, and expenditure
of all excess funds.

December 31, 2022, the City had expenditures of approximately

regarding a landfill operation. For the r
$118,000 to OCLI for its share of thgfcos, ch $16,338 was due and recorded as accounts payable in the
Solid Waste Disposal Utility Fund. ty has recognized $229,500 for its share of estimated closure and post

closure care costs.
SUBSEQUENT EVENTQE
(

RELATED PARTY TRANSACTIONS
As indicated in Note -1, the City entered in&rgovemmental agreement with Otero County Landfill, Inc. (OCLI)
en
of whi

Subsequent events have n evaluated through the report date, which represents the date the financial statements

NEW ACCOUNTING PRONOUNCEMENT

In June 2017, the Governmental Accounting Standards Board (“GASB”) issued Statement No.87, Leases. The
GASB is issuing this Statement to improve accounting and financial reporting for leases by governments. This
Statement increases the usefulness of governments’ financial statements by requiring recognition of certain lease
assets and liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a single model
for lease accounting based on the foundational principle that leases are financings of the right to use an underlying
asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease
asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing
the relevance and consistency of information about governments’ leasing activities.

ubsequent events after that date have not been evaluated.

In 2022, the City adopted GASB Statement No.87, Leases. This resulted in the recognition of a right-to-use asset
and a capital lease liability that increased governmental activities total assets by $54,412 and total liabilities by
$57,217, respectively
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CITY OF ROCKY FORD, COLORADO
OLD HIRE POLICE PENSION FUND

SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY AND RELATED RATIOS
YEAR ENDED DECEMBER 31, 2022

MEASUREMENT PERIOD ENDING DECEMBER 31, 2021 2020 2019 2018 2017 2016 2015 2014
TOTAL PENSION LIABILITY
SERVICE COST $ - 3 - 8 - 8 - $ - % - % - 9 -
INTEREST 5,933 8,865 17,291 176650 20,921 24,415 40,692 42,181
CHANGES TO BENEFIT TERMS - - - - - - - -
DIFFERENCE BETWEEN EXPECTED
AND ACTUAL EXPERIENCE 30,312 - (137,035 (9,1 (8,595) - (140,211) -
ASSUMPTION CHANGES (38,958) 14,752 - 18,103 24,058 129,426 -
BENEFIT PAYMENTS, INCLUDING LUMP SUMS (38,551) (37,428) (50,198) (50,198) (51,262) (62,967) (61,133)
NET CHANGE IN TOTAL PENSION LIABILITY (41,264) (13,811) (41,806) (19,769) (2,789) (33,060) (18,952)
TOTAL PENSION LIABILITY - BEGINNING 315,839 329,650 517,860 537,629 540,418 573,478 592,430
TOTAL PENSION LIABILITY - ENDING (a) 274,575 315,839 476,054 517,860 537,629 540,418 573,478
PLAN FIDUCIARY NET POSITION
CONTRIBUTIONS - EMPLOYER 47,000 - 12,000 - - - - -
CONTRIBUTIONS - EMPLOYEE - - - - - - -
NET INVESTMENT INCOME 3,47 9,130 821 21,821 9,764 5,085 19,898
BENEFIT PAYMENTS, INCLUDING LUMP SUMS (37,428) (44,877) (50,198) (50,198) (51,262) (62,967) (61,133)
ADMINISTRATIVE EXPENSES (2,539) (1,617) (3,378) (877) (2,179) (7186) (3,585)
NET CHANGE IN PLAN FIDUCIARY
NET POSITION (36,491) (25,364) (52,755) (29,254) (43,677) (58,598) (44,820)
PLAN FIDUCIARY NET POSITION - BEGINNING 68,252 93,616 146,371 175,625 219,302 277,900 322,720
PLAN FIDUCIARY NET POSITION - ENDING (b) 31,761 68,252 93,616 146,371 175,625 219,302 277,900

NET PENSION LIABILITY - ENDING $ 284,078 $ 261,398 § 382,438 § 371,489 $§ 362,004 $ 321,116 $ 295,578

PLAN FIDUCIARY NET POSITION AS A PERCENTAGE
OF THE TOTAL PENSION LIABILITY (b) / (a) 14.15% 10.06% 20.70% 19.66% 28.26% 32.67% 40.58% 48.46%

COVERED PAYROLL N/A N/A N/A N/A N/A N/A N/A N/A

PLAN'S NET PENSION LIABILITY (ASSET) AS A
PERCENTAGE OF COVERED PAYROLL N/A N/A N/A N/A N/A N/A N/A N/A

NOTE: THIS SCHEDULE IS INTENDED TO SHOW INFORMATION FOR TEN YEARS. ADDITIONAL YEARS' INFORMATION WILL BE DISPLAYED AS BECOMES AVAILABLE.
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CITY OF ROCKY FORD, COLORADO
VOLUNTEER FIRE DEPARTMENT PENSION FUND

SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS

MEASUREMENT PERIOD ENDING DECEMBER 31,

TOTAL PENSION LIABILITY

SERVICE COST

INTEREST

CHANGES TO BENEFIT TERMS

DIFFERENCE BETWEEN EXPECTED
AND ACTUAL EXPERIENCE

ASSUMPTION CHANGES

BENEFIT PAYMENTS, INCLUDING LUMP SUMS
NET CHANGE IN TOTAL PENSION LIABILITY

TOTAL PENSION LIABILITY - BEGINNING
TOTAL PENSION LIABILITY - ENDING (a)

PLAN FIDUCIARY NET POSITION
CONTRIBUTIONS - EMPLOYER
CONTRIBUTIONS - EMPLOYEE
NET INVESTMENT INCOME
BENEFIT PAYMENTS, INCLUDING LUMP SUMS
ADMINISTRATIVE EXPENSES
STATE FUNDING

NET CHANGE IN PLAN FIDUCIARY
NET POSITION

PLAN FIDUCIARY NET POSITION - BEGINNING
PLAN FIDUCIARY NET POSITION - ENDING (b)

NET PENSION LIABILITY (ASSET) - ENDING

PLAN FIDUCIARY NET POSITION AS A PERCENTAGE

OF THE TOTAL PENSION LIABILITY (b) / (a)
COVERED PAYROLL

PLAN'S NET PENSION LIABILITY (ASSET) AS A
PERCENTAGE OF COVERED PAYROLL

YEAR ENDED DECEMBER 31, 2022

2021 2020 2019 2018 2017 2016 2015 2014
$ 363 $ 432 $ 432§ 460 $ 460 $ 442 442 394
1,895 1,934 1,844 1,9 1,906 1,847 1,797 1,746
- (1,927) - (761) - 180
- - - 679 - -
(1,030) (900) (1,375) (1,488) (1,665) (1,650)
1,228 (461) 991 719 574 670
27,402 27,863 25,858 25,139 24,565 23,895
28,630 27,402 26,849 25,858 25,139 24 565
4,947 , 2,637 2,727 3,326 2,411 2,515 2,018
18,861 602 13,980 73 13,318 4,679 1,483 5,176
(1,030) (900) (1,075) (1,275) (1,375) (1,488) (1,665) (1,650)
,542) (6,599) (7,529) (6,739) (414) (1,270) (504)
2,454 2,993 - 2,170 1,816 1,816 1,767
15,497 11,936 (6,004) 10,700 7,004 2,879 6,807
,088 108,591 96,655 102,659 91,959 84,955 82,076 75,269
147,741 124,088 108,591 96,655 102,659 91,959 84,955 82,076
$(119,111) $ (96,686) $ (80,728) $ (69,993) $ (75810) $ (66,101) $ (59,816) $ (57,511)
516.04%  452.84% 389.73% 362.52% 382.36% 355.63% 337.94% 334.12%
N/A N/A N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A N/A N/A

NOTE: THIS SCHEDULE IS INTENDED TO SHOW INFORMATION FOR TEN YEARS. ADDITIONAL YEARS' INFORMATION WILL BE DISPLAYED AS BECOMES AVAILABLE.
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CITY OF ROCKY FORD, COLORADO
OLD HIRE POLICE PENSION FUND
SCHEDULE OF PLAN CONTRIBUTIONS

YEAR ENDED DECEMBER 31, 2022

ACTUAL
ACTUARIALLY CONTRIBUTION CONTRIBUTION
FY ENDING DETERMINED ACTUAL DEFICIENCY COVERED AS A % OF
DECEMBER 31, CONTRIBUTION CONTRIBUTION* (EXCESS) PAYROLL COVERED PAYROLL
(@) (b) () (d)=(b)-(c) (e) ()

2022 $ 35709 $ 35709 $ - N/A N/A

2021 $ 35709 $ 47,000 $ (11,291) N/A N/A

2020 $ 35709 $ - $ 35,709 N/A N/A

2019 $ 35709 $ 12,000 § 23,709 N/A N/A

2018 $ 29260 $ - $ 29,260 N/A N/A

2017 $ 29260 $ - $ 29,2 N/A N/A

2016 $ 27,408 $ - $ 3 N/A N/A

2015 $ 27,408 $ - 8 N/A N/A

2014 $ 24016 $ - 8 N/A N/A

* Actuarially Determined Contribution is net of employee contributions. a % ion is from the employer only and does not include
employee amounts.
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CITY OF ROCKY FORD, COLORADO
VOLUNTEER FIRE DEPARTMENT PENSION FUND
SCHEDULE OF PLAN CONTRIBUTIONS

YEAR ENDED DECEMBER 31, 2022

ACTUAL
ACTUARIALLY CONTRIBUTION CONTRIBUTION
FY ENDING DETERMINED ACTUAL DEFICIENCY COVERED AS A % OF
DECEMBER 31, CONTRIBUTION CONTRIBUTION* (EXCESS) PAYROLL COVERED PAYROLL
(a) (b) () (d)=(b)-(c) (e) (f)
2022 $ 302 $ 10,035 $ (9,733) N/A N/A
2021 $ 302 $ 4,947 $ (4,645) N/A N/A
2020 $ 302 $ 5,035 $ (4,733) N/A N/A
2019 $ - $ 5,630 $ (5,630) N/A N/A
2018 $ - $ 2,727 $ (2,727) N/A N/A
2017 $ 5,496 $ 5,496 $ N/A N/A
2016 $ 4,227 $ 4,227 $ - N/A N/A
2015 $ 4,331 $ 4,331 $ N/A N/A
2014 $ 3,785 $ 3,785 $ - N/A N/A

* Includes both employer and State of Colorado Supplemental Discreti
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CITY OF ROCKY FORD, COLORADO

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED DECEMBER 31, 2022

VARIANCE
BUDGET FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
TAXES $ 2175800 $ 2175800 $ 2,196,173 § 20,373
LICENSES AND PERMITS 15,800 15,800 19,553 3,753
INTERGOVERNMENTAL 186,710 186,710 202,234 15,524
CHARGES FOR SERVICES 463,225 463,225 890,402 427177
FINES 28,200 28,200 11,303 (16,897)
GRANTS 4,000 489,986 (78,801)
MISCELLANEOUS 93,561 95,84 234,176 38,336
TOTAL REVENUES ,634,362 4,043,827 409,465
EXPENDITURES
GENERAL GOVERNMENT 121,205 168,510 (47,305)
PUBLIC SAFETY 1,802,8 2,025,625 2,180,301 (154,676)
PUBLIC WORKS 0 280,820 360,468 (79,648)
HEALTH AND WELFARE 101,165 108,765 116,294 (7,529)
CULTURE AND RECREATION 465,785 465,785 533,032 (67,247)
GENERAL 144,845 144,845 297,955 (153,110)

TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPEN?E; 50,614 487,317 387,267 (100,050)

2,916,682 3,147,045 3,656,560 (509,515)

OTHER FINANCING SOURCES

CONTRIBUTIONS - - 10,974 10,974

TOTAL OTHER FINANCING S S - - 10,974 10,974

REVENUES OVER (UNDER) EXPENDITURES

AND OTHER SOURCES (USES) 50,614 487,317 398,241 (89,076)
FUND BALANCE JANUARY 1 640,476 640,476 640,476 -
FUND BALANCE DECEMBER 31 $ 691,090 $ 1,127,793 § 1,038,717 § (89,076)
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CITY OF ROCKY FORD, COLORADO
CAPITAL IMPROVEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEARS ENDED DECEMBER 31, 2022

VARIANCE
BUDGET FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
SALES TAX $ 415,000 $ 415,000 $ 465,696 $ 50,696
EXPENDITURES
STREET REPAIRS 440,000 440,000 577,950 (137,950)
CAPITAL OUTLAY 10,000 10,000 12,295 (2,295)
TOTAL EXPENDITURES 450,000 590,245 (140,245)
REVENUES OVER (UNDER) EXPENDITURES (35,000) 5,000) (124,549) (89,549)
FUND BALANCE JANUARY 1 209,8 9,812 209,812 -
FUND BALANCE DECEMBER 31 $ 1 174,812 $ 85,263 $ (89,549)

&
Q
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NOTE -1

NOTE -2

CITY OF ROCKY FORD, COLORADO

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE PLAN’S NET PENSION LIABILITY (ASSET) AND RELATED RATIOS

Measurement Period: January 1, 2021 - December 31, 2021 for the Fiscal Year Ending December 31, 2022 (December 31,
2021 measurement date). The City elected the one-year lookback for measurement date and measurement period
purposes.

SCHEDULES OF PLAN CONTRIBUTIONS
Actuarial Assumptions

OLD HIRE POLICE PENSION FUND
Valuation Date: January 1, 2020

Actuarially determined contribution rates are calculated as of January 1 of even numbered years. The contribution rates

have a one-year lag, so the actuarial valuation as of January 1, 2020, determines the contribution amounts for 2021 and
2022.

Significant actuarial methods and assumptions used to determine the contributionirates for the Old Hire Police Pension Fund
is as follows:

Methods and assumptions used to determine contribution rates:

Actuarial Cost Method -
Amortization Method -
Remaining Amortization Period -
Asset Valuation Method -
Inflation -

ed fair value

Post-retirement: 2006 central rates from the RP-2014

Salary Increase -
Investment Rate of Return - 4.50%
Retirement Age Any remaining actives are assumed to retire immediately
Mortality (Annuities) =
Annuitant Mortality Tables for males and females projected

to 2018 using the MP-2017 projection scales, and then
projected prospectively using the ultimate rates of the scale
for all years.

Disabled (pre-1980): Post-retirement rates set forward three years.

VOLUNTEER FIRE RTMENT PENSION FUND
Valuation Date: January 1, 2021

Actuarially determined contribution rates are calculated as of January 1 of odd numbered years. The contribution rates have
a one-year lag, so the actuarial valuation as of January 1, 2021, determines the contribution amounts for 2022 and 2023.

Significant actuarial methods and assumptions used to determine the contribution rates for the Volunteer Fire Department
Pension Fund is as follows:
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NOTE -2

CITY OF ROCKY FORD, COLORADO

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULES OF PLAN CONTRIBUTIONS (Continued)

Actuarial Assumptions (Continued)

VOLUNTEER FIRE DEPARTMENT PENSION FUND (Continued)

Methods and assumptions used to determine contribution rates:

Actuarial Cost Method -
Amortization Method -
Remaining Amortization Period -
Asset Valuation Method -
Inflation -
Salary Increase -
Investment Rate of Return -
Retirement Age -

Mortality (Annuities)

* Plans that are heavily weighted with reti
of the participants.

Entry Age Normal

Level Dollar, Open*

20 Years*

5-Year smoothed fair value

2.50%

N/A

7.00%

50% per year of eligibility until 100% at age 65

Pre-retirement: 2006 ceniftral rates from the RP-2014 Employee

Mortality Tables for malesiand females projected to 2018 using the
MP-2017 projectio and then projected prospectively using

the ultimate rat e scale for all years, 50% multiplier for off-duty
morality.
Post-retireme 6 central rate from the RP-2014 Annuitant

S ales and females projected to 2018 using the
jon‘scales, and then projected prospectively using

s of the scale for all years.

5 central rates from the RP-2014 Disabled Mortality

r males and females projected to 2018 using the MP-2017

scales, and then projected prospectively using the ultimate

the scale for all years.

ities use an amortization period based on the expected remaining lifetime
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MAJOR GOVERNMENTAL FUNDS

MAJOR GOVERNMENTAL FUNDS

General Fund — It accounts for all financial resources of the general government, except those which are required
to be accounted for in another fund.

Capital Improvement Fund — Capital improvement fund is used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditures for specified purposes other than debt service.
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ASSETS
CASH OR EQUIVALENTS
RESTRICTED ASSETS
RECEIVABLES:
PROPERTY TAXES
OTHER
DUE FROM OTHER FUNDS

TOTAL ASSETS

LIABILITIES
ACCOUNTS PAYABLE
ACCRUED EXPENSES
UNEARNED REVENUE

TOTAL LIABILITIES

FUND BALANCE
RESTRICTED FOR
EMERGENCIES - TABOR
FUTURE EXPENDITURES
UNASSIGNED

TOTAL FUND BALANCE

TOTAL LIABILITIES, DEFE
AND FUND BALANCE

CITY OF ROCKY FORD, COLORADO
GENERAL FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

DEFERRED INFLOWS OF RESOURCES
DEFERRED REVENUES - PROPERTY TAXES
@ O:S

2022 2021
$ 736,979 % 242,439
443,434 35,527
292,000 304,500
456,087 407,105
76,564 55,439
$ 2005064 $ 1,045,010
$ 143,264 $ 4,210
101,391 63,824
429,692 32,000
674,347 100,034
292,000 304,500
109,000 92,200
484,265 -
445,452 548,276
1,038,717 640,476
$ 2005064 $ 1,045,010
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CITY OF ROCKY FORD, COLORADO

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021
REVENUES
TAXES $ 2,196,173 §$ 2,159,440
LICENSES AND PERMITS 19,553 14,097
INTERGOVERNMENTAL 202,234 196,479
CHARGES FOR SERVICES 890,402 562,538
FINES 11,303 17,633
GRANTS 489,986 217,162
MISCELLANEOUS 234,176 86,030
TOTAL REVENUES 4,043,827 3,253,379
EXPENDITURES
GENERAL GOVERNMENT 168,510 123,488
PUBLIC SAFETY 2,180,301 1,710,249
PUBLIC WORKS 360,468 313,463
HEALTH AND WELFARE 116,294 103,065
CULTURE AND RECREATION 533,032 482,789
GENERAL 297,955 340,284
TOTAL EXPENDITURES 3,656,560 3,073,338
REVENUES OVER (UNDER) EXPENDITUR 387,267 180,041
OTHER FINANCING SOURCES
TRANSFERS IN - -
CONTRIBUTIONS 10,974 617
TOTAL OTHER FINANCING 10,974 617
REVENUES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING SOURCES 398,241 180,658
FUND BALANCE JANUARY 1 640,476 459,818
FUND BALANCE DECEMBER 31 $ 1,038,717 § 640,476
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CITY OF ROCKY FORD, COLORADO
CAPITAL IMPROVEMENT FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

2022 2021
ASSETS
RESTRICTED CASH $ 9,345 $ 140,524
OTHER RECEIVABLE 75,918 69,288
TOTAL ASSETS $ 85,263 $ 209,812
LIABILITIES
ACCOUNTS PAYABLE $ - $ -
FUND BALANCE
RESTRICTED 85,263 209,812
TOTAL FUND BALANCE 85,263 209,812
TOTAL LIABILITIES AND FUND BALANCE $ 85,263 $ 209,812

&
Q
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CITY OF ROCKY FORD, COLORADO
CAPITAL IMPROVEMENT FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021

REVENUES

SALES TAX $ 465,696 $ 429,341
EXPENDITURES

STREET REPAIRS 577,950 345,331

CAPITAL OUTLAY 12,295 89,965

TOTAL EXPENDITURES 590,245 435,296

REVENUES OVER (UNDER) EXPENDITURES (124,549) (5,955)
FUND BALANCE JANUARY 1 209,812 215,767
FUND BALANCE DECEMBER 31 $ 85,263 § 209,812

&
Q
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Community Development Fund — This fund is used to account for the collection and disbursement of specified rent
revenues related to the use of City buildings for economic and community development.

Gobin Community Building Fund — This fund is used to account for the collection and disbursement of revenues
received from donations and contributions for future expenditures to the Gobin Community Building.

Conservation Trust Fund — This fund is used to account for the collection and disbursement of revenues received
from the Colorado state lottery and are restricted for parks and open space related projects.

Grand Theater Fund — This fund is used to account for the collection an
and maintenance of the community theater.

ent of funds for the operation



CITY OF ROCKY FORD, COLORADO
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET

DECEMBER 31, 2022

GOBIN
COMMUNITY COMMUNITY CONSERVATION GRAND
DEVELOPMENT BUILDING TRUST THEATER TOTAL
ASSETS
CASH OR EQUIVALENTS $ -8 5228 $ 39973 $ - $ 45201
LIABILITIES
ACCOUNTS PAYABLE $ -8 - $ 2,095 $ 2,095
ACCRUED EXPENSE 2,587 - - 2,587
DUE TO OTHER FUNDS 64,417 - 12,147 76,564
TOTAL LIABILITIES 67,004 A - 14,242 81,246
FUND BALANCE
RESTRICTED - 39,973 - 39,973
COMMITTED - 228 - - 5,228
UNASSIGNED (67,004) - - (14,242) (81,246)
TOTAL FUND BALANCE (DEFICIT) ,004) 5,228 39,973 (14,242) (36,045)

TOTAL LIABILITIES AND FUND
BALANCE - $ 5228 §$ 39,973 § -5 45,201
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CITY OF ROCKY FORD, COLORADO
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

YEAR ENDED DECEMBER 31, 2022

GOBIN
COMMUNITY COMMUNITY CONSERVATION GRAND
DEVELOPMENT BUILDING TRUST THEATER TOTAL
REVENUES
INTERGOVERNMENTAL $ - 3 - $ 49,547  $ - $ 49,547
CHARGES FOR SERVICES - - - 58,700 58,700
MISCELLANEOUS 17,823 - 6 6,678 24,507
TOTAL REVENUES 17,823 - 49,553 65,378 132,754
EXPENDITURES
COMMUNITY DEVELOPMENT 73,949 - - - 73,949
CULTURE AND RECREATION - 53,370 76,315 129,685
TOTAL EXPENDITURES 73,949 53,370 76,315 203,634

REVENUES OVER (UNDER)
EXPENDITURES (56,126 - (3,817) (10,937) (70,880)

FUND BALANCE (DEFICIT) JANUARY 1 (19,878) 5,228 43,790 (3,305) 34,835
FUND BALANCE (DEFICIT) DECEMBER 31 $Q( 04) $ 5228 $ 39973 $  (14,242) $  (36,045)
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ASSETS
CASH OR EQUIVALENTS

LIABILITIES
ACCRUED EXPENSES
DUE TO OTHER FUND

TOTAL LIABILITIES

FUND BALANCE (DEFICIT)
UNASSIGNED

CITY OF ROCKY FORD, COLORADO
COMMUNITY DEVELOPMENT FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

TOTAL LIABILITIES AND FUND BALANCE (DEFICIT)

<<&

v
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2022 2021
-3 45,782

2,587 $ 1,221
64,417 55,439
67,004 56,660
(67,004) (10,878)
-3 45,782
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CITY OF ROCKY FORD, COLORADO

COMMUNITY DEVELOPMENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

YEARS ENDED DECEMBER 31, 2022 AND 2021

VARIANCE
2022 FAVORABLE 2021
ACTUAL BUDGET _ (UNFAVORABLE)  ACTUAL
REVENUES

RENT AND OTHER 9,615 10,000 (385) 10,675
EVENTS 6,458 23,260 (16,802) 16,715
GRANTS - 235,000 (235,000) -
DONATIONS 1,750 1,000 750 7,157
TOTAL REVENUES 17,823 269,260 (251,437) 34,547

EXPENDITURES
SALARIES AND BENEFITS 50,218 8,290 (1,928) 37,543
EVENTS 13,046 15,000 1,954 13,549
OCCUPANCY 7.0 21,550 14,523 7,065
CAPITAL PURCHASES - - 7,090
COMMUNITY DEVELOPMENT 6 243,500 239,842 13,260
TOTAL EXPENDITURES 73,9 328,340 254,391 78,507
REVENUES OVER (UNDER) EXPENDITURES & (56,126) (59,080) 2,954 (43,960)
FUND BALANCE (DEFICIT) JANUARY 1 (10,878) (10,878) - 33,082
$ (67,004) $ (69,958) $ 2,954 $ (10,878)

FUND BALANCE (DEFICIT) DECEMBER 31 ‘
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CITY OF ROCKY FORD, COLORADO
GOBIN COMMUNITY BUILDING FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

ASSETS
CASH OR EQUIVALENTS

LIABILITIES
ACCOUNTS PAYABLE
FUND BALANCE

COMMITTED

TOTAL LIABILITIES AND FUND BALANCE

2022 2021
5228 $ 5,228
-8 -
5,228 5,228
5228 $ 5,228
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CITY OF ROCKY FORD, COLORADO
GOBIN COMMUNITY BUILDING FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEARS ENDED DECEMBER 31, 2022 AND 2021

VARIANCE
2022 FAVORABLE
ACTUAL BUDGET (UNFAVORABLE)

2021
ACTUAL

REVENUES
INTEREST INCOME $ - $ - $ -

TOTAL REVENUES - - -

EXPENDITURES
UTILITIES AND UPKEEP - -

REVENUES OVER (UNDER) EXPENDITURES - - -

FUND BALANCE JANUARY 1 5,22 ,228 -

5,228

FUND BALANCE DECEMBER 31 $ ,228 5228 § -

5,228

&
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ASSETS
CASH OR EQUIVALENTS

LIABILITIES
ACCOUNTS PAYABLE

FUND BALANCE
RESTRICTED

TOTAL LIABILITIES AND FUND BALANCE

CITY OF ROCKY FORD, COLORADO
CONSERVATION TRUST FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

<<&
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2022 2021
$ 39,973 $ 43,790
$ - $ -
39,973 43,790
$ 39,973 $ 43,790
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CITY OF ROCKY FORD, COLORADO
CONSERVATION TRUST FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

YEARS ENDED DECEMBER 31, 2022 AND 2021

VARIANCE
2022 FAVORABLE 2021
ACTUAL BUDGET (UNFAVORABLE) ACTUAL
REVENUES
INTERGOVERNMENTAL $ 49,547 § 44,000 $ 5547 $ 46,311
INTEREST 6 10 (4) 12
TOTAL REVENUES 49,553 44,010 5,543 46,323
EXPENDITURES
RECREATION AND MAINTENANCE 53,370 0 25,630 46,963
REVENUES OVER (UNDER) EXPENDITURES 31,173 (640)
FUND BALANCE JANUARY 1 (640) 44,430
FUND BALANCE DECEMBER 31 30,533 $ 43,790
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CITY OF ROCKY FORD, COLORADO
GRAND THEATER FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

2022 2021

ASSETS
CASH OR EQUIVALENTS $ - 8 -

LIABILITIES
ACCOUNTS PAYABLE $ 2,095 $ 3,305
DUE FROM OTHER FUNDS 12,147 -

TOTAL LIABILITIES 14,242 3,305

FUND BALANCE (DEFICIT)
UNASSIGNED (14,242) (3,305)

TOTAL LIABILITIES AND FUND BALANCE (DEFICIT) $ - 8 -
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CITY OF ROCKY FORD, COLORADO
GRAND THEATER FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

YEARS ENDED DECEMBER 31, 2022 AND 2021

VARIANCE
2022 FAVORABLE 2021
ACTUAL BUDGET __ (UNFAVORABLE)  ACTUAL
REVENUES
SALES $ 58,700 $ 90,000 $ (31,300) $ 48,702
RENT AND OTHER 6,678 7,550 (872) 23,517
TOTAL REVENUES 65,378 97,550 (32,172) 72,219
EXPENDITURES
SALARIES & BENEFITS 20,359 5 6,556 17,306
CONCESSIONS 10,046 12,0 1,954 10,081
FILMS 20,595 32,000 11,405 17,253
LIVE PERFORMANCES 2,09 3,500 1,409 2,091
REPAIRS 1, 800 (218) 893
UTILITIES 14, 13,360 (1,351) 13,066
OTHER , 12,395 4,900 7,156
TOTAL EXPENDITURES 76,3 100,970 24,655 67,846
REVENUES OVER (UNDER) EXPENDITURES & (10,937) (3,420) (7,517) 4,373
FUND BALANCE (DEFICIT) JANUARY 1 (3,305) (7,678) 4,373 (7,678)
$ (14,242) ' $ (11,098) $ (3,144) $ (3,305)

FUND BALANCE (DEFICIT) DECEMBER 31 ‘
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PROPRIETARY FUNDS

ENTERPRISE FUNDS

Water Utility Fund - Accounts for the operations of the City’s water utility. Activities of the fund include administration,
operation and maintenance, treatment, and distribution of the water system, along with accumulation of resources
for the payment of principal and interest on long-term debt.

Sewer Utility Fund - Accounts for the operations of the City’'s sewer utility. Activities of the fund include
administration, operation and maintenance, treatment, and collection of the waste water system, along with
accumulation of resources for the payment of principal and interest on long-term debt.

Solid Waste Disposal Utility Fund - Accounts for the operations of the City’s solidfwaste disposal utility. Activities of

the fund include administration, operation and maintenance, and collection offtrash related to the solid waste
disposal system.

&
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CITY OF ROCKY FORD, COLORADO
WATER UTILITY FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

2022 2021
CURRENT ASSETS
CASH OR EQUIVALENTS $ 1,508,113 1,400,786
ACCOUNTS RECEIVABLE - BILLED (NET) 121,005 117,308
ACCOUNTS RECEIVABLE - UNBILLED CUSTOMERS 23,300 13,900
PREPAID EXPENSES 17,898 17,898
INVENTORIES - SUPPLIES & MATERIALS 62,186 60,657
INVENTORIES - WATER 26,931 16,001
TOTAL CURRENT ASSETS 1,759,433 1,626,550
RESTRICTED ASSETS
RESTRICTED CASH 576,954 597,620
PROPERTY AND EQUIPMENT
LAND, WATER SYSTEM, AND EQUIPMENT - AT COST 17,550,186 17,550,186
ACCUMULATED DEPRECIATION (10,534,064) (10,107,640)
NET PROPERTY AND EQUIPMENT 7,016,122 7,442,546
TOTAL ASSETS $ 9,352,509 9,666,716
CURRENT LIABILITIES
ACCOUNTS PAYABLE $ 4,982 3,825
ACCRUED SALARIES AND BENEFITS 36,007 25,423
ACCRUED INTEREST 20,974 21,453
BONDS PAYABLE - CURRENT MATURITY 53,218 51,278
LEASES PAYABLE - CURRENT MATURITY 99,751 93,922
TOTAL CURRENT LIABILITIES 214,932 195,901
TERM LIABILITIES
BONDS PAYABLE 2,190,178 2,243,395
LEASES PAYABLE 462,479 562,230
TOTAL TERM LIABILITIES 2,652,657 2,805,625
OTHER LIABILITIES
CUSTOMER DEPOSITS 137,471 131,221
TOTAL LIABILITIES 3,005,060 3,132,747
NET POSITION
NET INVESTMENT IN CAPITAL ASSETS 4,210,496 4,491,721
RESTRICTED FOR FUTURE EXPENDITURES 909,092 597,620
UNRESTRICTED 1,227,861 1,444,628
TOTAL NET POSITION 6,347,449 6,533,969
TOTAL LIABILITIES AND NET POSITION $ 9,352,509 9,666,716

PAGE 63



CITY OF ROCKY FORD, COLORADO

WATER UTILITY FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEARS ENDED DECEMBER 31, 2022 AND 2021

OPERATING REVENUES
CHARGES FOR SERVICES
SPECIAL ASSESSMENTS

TOTAL OPERATING REVENUES
OPERATING EXPENSES
SOURCE OF SUPPLY
SUPPLY MAINTENANCE
DISTRIBUTION AND OPERATING SUPPLIES
ACCOUNTING AND GENERAL ADMINISTRATION
DEPRECIATION
TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES)
INTEREST AND RENT INCOME
INTEREST EXPENSE
NONRECURRING REVENUE
TOTAL NONOPERATING REVENUES (EXPEN
INCOME (LOSS) BEFORE CAPITAL CONT
CAPITAL CONTRIBUTIONS
CHANGE IN NET POSITIO,
NET POSITION JANUARY 1

NET POSITION DECEMBER 31

2022 2021
840,558 $ 815,723
406,600 404,680

1,247,158 1,220,403
402,295 353,692
118,248 22,238
115,819 54,947
294,170 301,500
426,424 415,980

1,356,956 1,148,357

(109,798) 72,046
25,956 17,370
(105,781) (110,456)
998 18,639
(78,827) (74,447)
(188,625) (2,401)
2,105 2,105
(186,520) (296)
6,533,969 6,534,265
6,347,449 $ 6,533,969
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CITY OF ROCKY FORD, COLORADO

STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

CASH FLOWS FROM OPERATING ACTIVITIES
CASH RECEIVED FROM CUSTOMERS

WATER UTILITY FUND

CASH PAYMENTS TO SUPPLIERS OF GOODS OR SERVICES
CASH PAYMENTS TO EMPLOYEES FOR SERVICES

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES

CUSTOMER DEPOSITS
OTHER

NET CASH PROVIDED (USED) BY NONCAPITAL AND

RELATED FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

CAPITAL CONTRIBUTED
ACQUISITION OF CAPITAL ASSETS
PRINCIPAL PAID ON BONDS
PRINCIPAL PAID ON LEASE
INTEREST PAID

NET CASH USED FOR CAPITAL AND RELATED FINANCING AGRIVITI

CASH FLOWS FROM INVESTING ACTIVITIES

NET CASH PROVIDED BY INVESTING ACTIVI

INTEREST ON INVESTMENTS AND OTHER &
V<S t

NET CHANGE IN CASH, CASH EQUIVALEN

CASH, CASH EQUIVALENTS AND RE ED'CASH - BEGINNING OF YEAR

CASH, CASH EQUIVALENTS AN

RECONCILIATION OF OPERAT
PROVIDED BY OPERATING ACT S

OPERATING INCOME (LOSS)

RESTRICTED CASH

TED CASH - END OF YEAR

ME (LOSS) TO NET CASH

ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

DEPRECIATION

CHANGE IN ASSETS AND LIABILITIES
ACCOUNTS RECEIVABLE
INVENTORIES
ACCOUNTS PAYABLE
ACCRUED SALARIES AND BENEFITS

TOTAL ADJUSTMENTS
NET CASH PROVIDED BY OPERATING ACTIVITIES

2022 2021
$ 1,234,061 1,184,126
(518,961) (409,595)
(412,289) (321,061)
302,811 453,470
6,250 10,081
998 18,639
7,248 28,720
2,105 2,105
- (349,950)
(51,277) (49,408)
(93,922) (88,339)
(106,260) (110,919)
(249,354) (596,511)
25,956 17,370
25,956 17,370
86,661 (96,951)
1,998,406 2,095,357
$ 2,085,067 1,998,406
$  (109,798) 72,046
426,424 415,980
(13,097) (36,277)
(12,459) 373
1,157 (9,282)
10,584 10,630
412,609 381,424
$ 302,811 453,470
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CITY OF ROCKY FORD, COLORADO
SEWER UTILITY FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

2022 2021
CURRENT ASSETS
CASH OR EQUIVALENTS $ 1,092,430 866,248
ACCOUNTS RECEIVABLE - BILLED (NET) 92,080 86,087
ACCOUNTS RECEIVABLE - UNBILLED CUSTOMERS 32,800 23,800
INVENTORIES 4,485 4,485
TOTAL CURRENT ASSETS 1,221,795 980,620
RESTRICTED ASSETS
RESTRICTED CASH - 397,692
PROPERTY AND EQUIPMENT
LAND, SEWER SYSTEM AND EQUIPMENT - AT COST 5,986,969 5,955,487
ACCUMULATED DEPRECIATION (2,933,875) (2,751,642)
NET PROPERTY AND EQUIPMENT 3,053,094 3,203,845
TOTAL ASSETS $ 4,274,889 4,582,157
CURRENT LIABILITIES
ACCOUNTS PAYABLE $ 4,373 -
ACCRUED SALARIES AND BENEFITS 31,899 30,403
ACCRUED INTEREST 724 826
UNEARNED INCOME - 397,692
CURRENT PORTION - LOANS PAYABLE 119,243 118,935
TOTAL CURRENT LIABILITIES 156,239 547,856
TERM LIABILITIES
LOANS PAYABLE 1,178,640 1,297,883
TOTAL LIABILITIES 1,334,879 1,845,739
NET POSITION
NET INVESTMENT IN CAPITAL ASSETS 1,755,211 1,787,027
RESTRICTED FOR:
OPERATIONS AND MAINTENANCE 160,000 162,500
FUTURE EXPENDITURES 207,688 113,883
UNRESTRICTED 817,111 673,008
TOTAL NET POSITION 2,940,010 2,736,418
TOTAL LIABILITIES AND NET ASSETS $ 4,274,889 4,582,157
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CITY OF ROCKY FORD, COLORADO

SEWER UTILITY FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEARS ENDED DECEMBER 31, 2022 AND 2021

OPERATING REVENUES
CHARGES FOR SERVICES
SPECIAL ASSESSMENTS

TOTAL OPERATING REVENUES

OPERATING EXPENSES
COLLECTION SYSTEM
ACCOUNTING AND GENERAL ADMINISTRATION
DEPRECIATION

TOTAL OPERATING EXPENSES
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES)
MISCELLANEOUS INCOME

GRANT INCOME
INTEREST EXPENSE

TOTAL NONOPERATING REVENUES (EXPENSES)
INCOME BEFORE CAPITAL CONTRIBUTIONS Q

CAPITAL CONTRIBUTIONS

NET POSITION DECEMBER 31

CHANGE IN NET POSITION E
NET POSITION JANUARY 1 Q

2022 2021

$ 925,998 $ 936,769
108,734 107,936
1,034,732 1,044,705
409,185 405,247
241,312 241,963
182,233 178,951
832,730 826,161
202,002 218,544

1,000 630

- 81,758
(2,410) (2,708)

(1,410) 79,680

200,592 298,224

3,000 2,000

203,592 300,224
2,736,418 2,436,194

$ 2,940,010 $ 2,736,418
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CITY OF ROCKY FORD, COLORADO
SEWER UTILITY FUND
STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
CASH RECEIVED FROM CUSTOMERS $ 1,019,739 $ 1,042,428
CASH PAYMENTS TO SUPPLIERS OF GOODS OR SERVICES (307,092) (336,587)
CASH PAYMENTS TO EMPLOYEES FOR SERVICES (337,536) (309,935)
NET CASH PROVIDED BY OPERATING ACTIVITIES 375,111 395,906
CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES
UNEARNED INCOME (397,692) 479,450
MISCELLANEOUS INCOME 1,000 630
NET CASH PROVIDED (USED) BY NONCAPITAL
AND RELATED FINANCING ACTIVITIES (396,692) 480,080
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
CAPITAL CONTRIBUTED 3,000 2,000
ACQUISITION OF CAPITAL ASSETS (31,482) (114,440)
PAYMENT ON LOANS (118,935) (118,642)
INTEREST PAID (2,512) (2,804)
NET CASH USED FOR CAPITAL AND RELATED FINANCING AC (149,929) (233,886)
NET CHANGE IN CASH, CASH EQUIVALENTS AND RESIRICTED CASH (171,510) 642,100
CASH, CASH EQUIVALENTS AND RESTRICTED C EGINNING OF YEAR 1,263,940 621,840
CASH, CASH EQUIVALENTS AND RESTRICT ~END OF YEAR $ 1,092,430 $ 1,263,940
RECONCILIATION OF OPERATING | LOSS) TO
NET CASH PROVIDED BY OPERATI ES
OPERATING INCOME (LOSS) $ 202002 $ 218,544
ADJUSTMENTS TO RECON ATING INCOME (LOSS)
TO NET CASH PROVIDED BY ORERATING ACTIVITIES:
DEPRECIATION 182,233 178,951
CHANGE IN ASSETS AND LIABILITIES
ACCOUNTS RECEIVABLE (14,993) (2,277)
INVENTORIES - -
ACCOUNTS PAYABLE 4,373 (10,811)
ACCRUED SALARIES AND BENEFITS 1,496 11,499
TOTAL ADJUSTMENTS 173,109 177,362
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 375111 $ 395906
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CITY OF ROCKY FORD, COLORADO
SOLID WASTE DISPOSAL UTILITY FUND
BALANCE SHEET

DECEMBER 31, 2022 AND 2021

2022 2021
CURRENT ASSETS
CASH OR EQUIVALENTS $ 762,194 $ 717,558
ACCOUNTS RECEIVABLE - BILLED CUSTOMERS (NET) 63,411 55,145
ACCOUNTS RECEIVABLE - UNBILLED CUSTOMERS 21,200 14,800
TOTAL CURRENT ASSETS 846,805 787,503
EQUIPMENT
EQUIPMENT - AT COST 1,018,125 1,018,125
ACCUMULATED DEPRECIATION (761,805) (711,863)
NET EQUIPMENT 256,320 306,262
TOTAL ASSETS $ 1,103,125 $ 1,093,765
CURRENT LIABILITIES
ACCOUNTS PAYABLE $ 17,393 $ 33,718
ACCRUED SALARIES AND BENEFITS 28,037 29,857

TOTAL CURRENT LIABILITIES 153,921 156,224

ACCRUED INTEREST 520 713
CURRENT PORTION - LEASE PAYABLE 50,596 53,536
CURRENT PORTION -LANDFILL COSTS Q 57,375 38,400

TERM LIABILITIES

LEASE PAYABLE ; 92,829 142,972
ACCRUED LANDFILL COSTS 172,125 115,200

TOTAL TERM LIABILITIES 264,954 258,172
TOTAL LIABILITIES 418,875 414,396
NET POSITION

NET INVESTMENT IN CAPITAL ASSETS 112,895 109,754

RESTRICTED FOR:
FUTURE EXPENDITURES 27,180 -
UNRESTRICTED 544,175 569,615
TOTAL NET POSITION 684,250 679,369
TOTAL LIABILITIES AND NET POSITION $ 1,103,125 § 1,093,765
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CITY OF ROCKY FORD, COLORADO
SOLID WASTE DISPOSAL UTILITY FUND
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEARS ENDED DECEMBER 31, 2022 AND 2021

OPERATING REVENUES
CHARGES FOR SERVICES

OPERATING EXPENSES
COLLECTION
ACCOUNTING AND GENERAL ADMINISTRATION
DEPRECIATION

TOTAL OPERATING EXPENSES
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES)

MISCELLANEOUS INCOME
INTEREST EXPENSE

TOTAL NONOPERATING REVENUES (EXPENSES)

INCOME BEFORE TRANSFERS AND SPECIAL ITEM

TRANSFER OUT
SPECIAL ITEM

CHANGE IN NET POSITION Q
NET POSITION JANUARY 1 v
NET POSITION DECEMBER 31 %

QO

2022 2021
648,523 $ 648,224
304,346 302,197
221,717 213,431

49,942 49,942
576,005 565,570
72,518 82,654
13,800 8,005
(5,537) (6,664)
8,263 1,341
80,781 83,995
(75,90(;) (21 ,60(;)
4,881 62,395
679,369 616,974
684,250 $ 679,369
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CITY OF ROCKY FORD, COLORADO
SOLID WASTE DISPOSAL UTILITY FUND
STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
CASH RECEIVED FROM CUSTOMERS $ 633857 $ 645456
CASH PAYMENTS TO SUPPLIERS OF GOODS OR SERVICES (251,506) (207,251)
CASH PAYMENTS TO EMPLOYEES FOR SERVICES (292,702) (268,054)
NET CASH PROVIDED BY OPERATING ACTIVITIES 89,649 170,151
CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES
TRANSFERS OUT - -
MISCELLANEOUS INCOME 13,800 8,005
NET CASH USED FOR NONCAPITAL AND RELATED FINANCING ACTIVITIES 13,800 8,005
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
PAYMENT ON LEASE PAYABLE (53,083) (47,003)
INTEREST PAID (5,730) (6,836)
NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITI (58,813) (53,839)
NET CHANGE IN CASH AND CASH EQUIVALENTS 44,636 124,317
CASH AND CASH EQUIVALENTS BEGINNING OF YEAR 717,558 593,241
CASH AND CASH EQUIVALENTS END OF YEAR $ 762194 $ 717,558
RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACT S
OPERATING INCOME $ 72518  $ 82,654
ADJUSTMENTS TO RECONCILE OP ME
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
DEPRECIATION 49,942 49,942
CHANGE IN ASSETS AND LIAB
ACCOUNTS RECEIVABLE (14,666) (2,768)
ACCOUNTS PAYABLE (16,325) 30,737
ACCRUED SALARIES & BENEFITS (1,820) 9,586
TOTAL ADJUSTMENTS 17,131 87,497
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 89,649 $ 170,151
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CITY OF ROCKY FORD, COLORADO
WATER UTILITY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION BUDGET AND ACTUAL

YEAR ENDED DECEMBER 31, 2022

VARIANCE
BUDGET FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
CHARGES FOR SERVICES $ 1,249,000 $ 1,249,000 $ 1,247,158 $ (1,842)
INTEREST AND RENT 17,713 17,713 25,956 8,243
OTHER - - 998 998
TOTAL REVENUES 1,266,713 1,266,743 1,274,112 7,399
EXPENDITURES
SOURCE OF SUPPLY 7,68 402,295 (64,615)
SUPPLY MAINTENANCE 5,250 118,248 (62,998)
DISTRIBUTION AND OPERATING SUPPLIES 90,137 115,819 74,318
ACCOUNTING AND GENERAL ADMINISTRATION 1,046 294,170 36,876
DEPRECIATION 387,000 426,424 (39,424)
INTEREST 114,974 105,781 9,193
DEBT RETIREMENT 148,286 145,199 3,087
TOTAL EXPENDITURES 1,564,373 1,607,936 (43,563)
REVENUES OVER (UNDER) EXPENDITURES
BEFORE OTHER FINANCING SOURCES (225,523) (297,660) (333,824) (36,164)
OTHER FINANCING SOURCES
CAPITAL CONTRIBUTIONS 10,000 10,000 2,105 (7,895)
$ (215523) $  (287,660) (331,719) $ (44,059)
ADJUSTMENTS TO RECONCI Y BASIS TO GAAP BASIS
DEBT RETIREMENT 145,199
CHANGE IN NET POSITION (186,520)
NET POSITION JANUARY 1 6,533,969
NET POSITION DECEMBER 31 $ 6,347,449
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CITY OF ROCKY FORD, COLORADO

SEWER UTILITY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS BUDGET AND ACTUAL

YEAR ENDED DECEMBER 31, 2022

VARIANCE
BUDGET AMOUNTS FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
CHARGES FOR SERVICES $ 960,000 $ 960,000 $ 1,034,732 $ 74,732
INTEREST AND OTHER 3 3 1,000 997
GRANT INCOME - - - -
TOTAL REVENUES 960,003 960,0 1,035,732 75,729
EXPENDITURES
COLLECTION SYSTEM 352,920 920 409,185 (56,265)
ACCOUNTING AND GENERAL ADMINISTRATION 285,520 5,520 241,312 44,208
DEPRECIATION 184,00 4,000 182,233 1,767
CAPITAL OUTLAY 130,0 130,000 31,482 98,518
INTEREST 8 8,680 2,410 6,270
DEBT RETIREMENT 12,76 112,766 118,935 (6,169)
TOTAL EXPENDITURES 1, 1,073,886 985,557 88,329
REVENUES OVER (UNDER) EXPENDITURES
BEFORE OTHER FINANCING SOURCES (113,883) (113,883) 50,175 164,058
OTHER FINANCING SOURCES
CAPITAL CONTRIBUTIONS - - 3,000 3,000
$ (113,883) $  (113,883) 53,175 $ 167,058
ADJUSTMENTS TO RECONCILE/E Y BASIS TO GAAP BASIS
CAPITALIZATION OF FIXED 31,482
DEBT RETIREMENT 118,935
CHANGE IN NET POSITION 203,592
NET POSITION JANUARY 1 2,736,418
NET POSITION DECEMBER 31 $ 2,940,010
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CITY OF ROCKY FORD, COLORADO

SOLID WASTE DISPOSAL UTILITY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION BUDGET AND ACTUAL

YEAR ENDED DECEMBER 31, 2022

VARIANCE
BUDGET FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
CHARGES FOR SERVICES $ 658850 $ 658,850 $ 648523 $ (10,327)
MISCELLANEOUS INCOME - - 13,800 13,800
TOTAL REVENUES 658,850 658,85 662,323 3,473
EXPENDITURES
COLLECTION 304,040 040 304,346 (306)
ACCOUNTING AND GENERAL ADMINISTRATION 276,805 805 221,717 55,088
DEPRECIATION - - 49,942 (49,942)
INTEREST 4,2 289 5,537 (1,248)
CAPITAL OUTLAY ) ] ]
DEBT RETIREMENT ,000 50,000 58,083 (8,083)
TOTAL EXPENDITURES 635,134 639,625 (4,491)
REVENUES OVER (UNDER) EXPENDITURES
BEFORE SPECIAL ITEM 23,716 23,716 22,698 (1,018)
SPECIAL ITEM - - (75,900) (75,900)
$ 23716 $ 23716 (53,202) $ (76,918)
ADJUSTMENTS TO RECONCILE RY BASIS TO GAAP BASIS
DEBT RETIREMENT 58,083
CHANGE IN NET POSITION 4,881
NET POSITION JANUARY 1 679,369
NET POSITION DECEMBER 31 $ 684,250
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HANCOCK FROESE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
601 SOUTH EIGHTH STREET
ROCKY FORD, COLORADO 81067

Patrick A. Hancock CPA 719-688-0812
Andrew H. Froese CPA 719-980-1962

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the City Council
City of Rocky Ford, Colorado

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards igsued by the Comptroller General of the
United States, the financial statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of City of Rocky Ford, Colorado, as of and ear ended December 31, 2022, and
the related notes to the financial statements, which collectively comprise f Roeky Ford, Colorado’s basic financial

City of Rocky Ford, Colorado’s internal control

statements and have issued our report thereon dated August 29, 2023.
ures that are appropriate in the circumstances

ut not for the purpose of expressing an opinion on the
cordingly, we do not express an opinion on the

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we cd
over financial reporting (internal control) as a basis for designi
for the purpose of expressing our opinions on the financial stat
effectiveness of City of Rocky Ford, Colorado’s internal c
effectiveness of City of Rocky Ford, Colorado’s internal ¢

Our consideration of internal control was for the limit ose described in the preceding paragraph and was not designed
to identify all deficiencies in internal control thatgmight b aterial weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies t that were not identified. However, as described in the accompanying
schedule of findings and questioned costs, we identified certain deficiencies in internal control that we consider to be material
weaknesses and significant deficiencies.

esign or operation of a control does not allow management or employees, in
nctions, to prevent, or detect and correct, misstatements on a timely basis. A
ination of deficiencies, in internal control such that there is a reasonable
the entity’s financial statements will not be prevented, or detected and corrected, on
encies (item numbers 2022-01 and 2022-02) to be material weaknesses:

A deficiency in internal control exists
the normal course of performing thej

2022-01: Bank Reconciliations | Material Weakness

We identified during the audit the monthly bank reconciliations did not reconcile to the general
ledger and were not being performed in a timely manner. We further noted that bank
reconciliations are not being formally reviewed and approved.

Performing accurate and timely bank reconciliations:

e May uncover differences that may need further investigation

e Help safeguard cash by detecting errors on the part of the bank and/or the City when
recording activities in accounts

e Make you aware of recording errors and other problems more quickly by enabling you
to isolate the problem.

e Help to create stronger internal control, whereby accountability over cash assets is
greatly enhanced.

e Ensures that account balances are accurate, and that they reflect the true financial
position of the City, so governing bodies can make informed decisions.

Observation:
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2022-01: Bank Reconciliations (Continued) | Material Weakness

Recommendation:

We recommend the City implement the following control procedures related to bank
reconciliations:

e Someone other than the person responsible for completing monthly bank
reconciliations should be monitoring account balances and statements to
ensure more accurate and effective internal control.

e Clearly identify and resolve, in a timely fashion, all reconciling items between
the bank and book balances. The actual monthly reconciliation of all accounts
should be completed no later than the end of the following month.

e Cash accounts are reconciled to the general ledger cash activity and balance
each month.

Response:

The City hired a new Finance Director at the end of 2022 that has made it a priority to
monitor the journal entries that affect the reconciliation on a daily basis and perform the
bank reconciliation each month and identify any unusual items that have not cleared to
determine the reason and resolve the issue as necessary.

2022-02: Monitorin

Cash Balances in the Pooled Cash Account | Material Weakness

Observation:

We identified a lack of controls in the following areas related to the individual fund cash
balances in the pooled cash account:
e The following individual funds within t
balances as of December 31, 2022
Development Fund, and the Grand Theate

Recommendation:

The objective of internal controls over the pooled account and the cash position of
balan€e to eliminate deficit cash balances
OIT)

each fund is to monitor each cash accou
and creating due to — due from trans
e The monitoring of the cash positien of each individual fund starts with the

expenditures so th
Director and Cit

do no eed the revenues generated. The Finance
nager should also provide oversight to ensure each
individual fund’sgeash nce is in a positive cash position.

Response:

The Department Supefvisors,” Finance Director, and City Manager will monitor the cash
position of each indivi und within the pooled cash account.

weakness, yet important enough to i

A significant deficiency is a deficiency l'
in the accompanying schedule of find

and questioned costs as items 2022-03 to be significant deficiencies.

combination of deficiencies, in internal control that is less severe than a material
ention by those charged with governance. We consider the deficiencies described

2022-03: Cash Receipts

ing the Excise Tax | Significant Deficiency

Observation:

We identified a lack of controls in the following area related to the cash receipts of
excise tax:
e The audit procedures identified four months (January, March, July and
November 2022) in which no revenue was recorded from one of the marijuana
dispensaries within the City of Rocky Ford.

Recommendation:

The objective of internal control over cash receipts is to obtain control over the
amounts received at the time of receipt. We recommend the City implement the
following control procedures related to cash receipts:

o An employee should monitor and ensure that the monthly sales tax returns are
submitted in a timely manner and the sales tax payments are posted to ADG
and the annual renewal fees are collected according to the fee schedule
adopted by the City Council.

Response:

This is currently being performed by the City Clerk with additional oversight provided by
the Finance Director.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Rocky Ford, Colorado’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion.

City of Rocky Ford, Colorado’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of Rocky Ford, Colorado’s
response to the findings identified in our audit and described above. City of Rocky Ford, Colorado’s response was not
subjected to the other auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other parpose.

Rocky Ford, Colorado
August 29, 2023

&
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Form Approved

The public report burden for this information collection is estimated to average 380 hours annually. OMB No. 2125-0032
STATE:
COLORADO
LOCAL HIGHWAY FINANCE REPORT YEAR ENDING (mml/yy):
12/22
This Information From The Records Of: Prepared By:
City of Rocky Ford Shannon Wallace

I. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE

A. Local B. Local C. Receipts from D. Receipts from
ITEM Motor-Fuel Motor-Vehicle State Highway- Federal Highway
Taxes Taxes User Taxes Administration

1. Total receipts available
2. Minus amount used for collection expenses
3. Minus amount used for nonhighway purposes
4. Minus amount used for mass transit
5. Remainder used for highway purposes
Il. RECEIPTS FOR ROAD AND STREET PURPOSES lll. EXPENDITURES FOR ROAD AND STREET PURPOSES
ITEM AMOUNT ITEM AMOUNT
A. Receipts from local sources: A. Local highway expénditures:
1. Local highway-user taxes 1. Capital outlay{ffém page 2) $ -
a. Motor Fuel (from ltem |.LA.5.) 2. Maintenangé’ $ 182,588.00
b. Motor Vehicle (from Item I.B.5.) 3. Road and streetéervices: _
c. Total (a.+b.) a. Traffiefeentroloperations $ 44,823.00
2. General fund appropriations $ 43,621.00 b. $now andiice réemoval $ -
3. Other local imposts (from page 2) $ 60,856.00 c. Qther $ -
4. Miscellaneous local receipts (from page 2)| $ - d? Total. (agthrough c.) $ 44,823.00
5. Transfers from toll facilities 4. Genegal administration & miscellaneous $ 32,872.00
6. Proceeds of sale of bonds and notes: _ 6. Highway law enforcement and safety $ -
a. Bonds - Original Issues 6lotal” (1 through 5) $ 260,283.00
b. Bonds - Refunding Issues B. Debt service on local obligations:
c. Notes 1. Bonds: _
d. Total (a. +b. +¢.) $ - a. Interest
7. Total (1 through 6) $ 1044477.00 b. Redemption
B. Private Contributions c. Total (a. +b.) $ -
C. Receipts from State government 2. Notes: I
(from page 2) $ 155;806.00 a. Interest
D. Receipts from Federal Government b. Redemption
(from page 2) $ - c. Total (a. +b.) $ -
E. Total receipts (A.7 + B + C + D) $ 260,283.00 3. Total (1.c+2.c) $ -
C. Payments to State for highways
D. Payments to toll facilities
E. Total expenditures (A.6 + B.3 + C + D) $ 260,283.00
IV. LOCAL HIGHWAY DEBT STATUS
(Show all entries at par)
Opening Debt Amount Issued Redemptions Closing Debt
A. Bonds (Total) $ -
1. Bonds (Refunding Portion) — $ -
B. Notes (Total) $ -
V. LOCAL ROAD AND STREET FUND BALANCE (RECEIPTS AND DISBURSEMENTS ONLY)
A. Beginning Balance [B. Total Receipts C. Total Disbursements |D. Ending Balance E. Reconciliation
$ - $ 260,283.00 | $ 260,283.00 | $ - $ -
Notes and Comments:
FORM FHWA-536 (Rev.06/2000) PREVIOUS EDITIONS OBSOLETE Excel (Next Page)
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LOCAL HIGHWAY FINANCE REPORT

STATE:
COLORADO

YEAR ENDING (mmiyy):
12/22

Il. RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

ITEM AMOUNT ITEM | AMOUNT

A.3. Other local imposts: A.4. Miscellaneous local receipts:

a. Property Taxes and Assessments a. Interest on investments

b. Other local imposts: b. Traffic Fines & Penalties

1. Sales Taxes c. Parking Garage Fees

2. Infrastructure & Impact Fees d. Parking Meter Fees

3. Liens e. Sale of Surplus Property

4. Licenses f. Charges for Services

5. Specific Ownership &/or Other N 60,856.00 |g. Other Misc. Receipts

6. Total (1. through 5.) N 60,856.00 |h. Other

c. Total (a. + b.) N 60,856.00 |i. Total (a. through h.) -
(Carry forward to page 1 (Carry forward to page 1)

ITEM AMOUNT

ITEM

C. Receipts from State Government

D. Receipts from Federa

$ 141,009.00

1. Highway-user taxes (from ltem |.C.5.)

1. FHWA (from ltem I.D_

2. State general funds

2. Other Federal a Ci

3. Other State funds:

AMOUNT

. State bond proceeds

. Project Match

. Motor Vehicle Registrations $ 14,797.00

. Other

. Total (a. through e.) N 14,797.00

a
b
c
d. DOLA Grant
e
f
. T

4. Total (1. + 2. + 3.f) g 155,806.00

(Carry forward to page 1

(Carry forward to page 1)

lll. EXPENDITURES FOR ROAD AND STREET

S - DETAIL

A.1. Capital outlay:

a. Right-Of-Way Costs

ON NATIONAL OFF NATIONAL
HIGHWAY HIGHWAY
SYSTEM SYSTEM

b

b. Engineering Costs

c. Construction:

(1). New Facilities

(2). Capacity Improvements

(3). System Preservation

(4). System Enhanceme

(5). Total Construction

q q

d. Total Capital Outlay (Lines

q q

(Carry forward to page 1)

Notes and Comments:

FORM FHWA-536
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